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WASTE HEAT FROM 


A Ljungstrom® air preheater can cut 20% off your fuel 
bill by getting more heat from your fuel. That means you 
burn less of your regular fuel to get the same operating 
temperature, or you can switch to cheaper fuels without 
affecting product quality. Either way, every barrel of 
output can cost 20% less in fuel. 

A Ljungstrom air preheater gets more productive heat 
from any fuel by boosting the temperature of the com- 
bustion air — sometimes as much as 1000F. Fuel burns 
more completely in preheated combustion air, and leaves 
less slag and deposit behind, so the fuel-burning equip- 
ment stays efficient longer. 


How fast is “WRITE OFF”? 
What you save on fuel can pay for the Ljungstrom in 
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STACKS LIKE THESE _ 
COULD PAY 1/5 OF YOUR FUEL BILL 


two years. If you take advantage of the extra capacity 
of a Ljungstrom-equipped system to increase output or 
to improve product quality, the Ljungstrom can pay for 
itself within nine months. 

Write today for your copy of a factual article by Mr. 
O. F. Campbell of Sinclair Refining Company, describing 
one company’s fuel savings with a Ljungstrom air pre- 
heater. Call or write The Air Preheater Corporation. 


Wherever You Burn Fuel, You Need Ljungstrom 
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tive counterflow principle. The heat transfer surfaces ‘. 
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+. 
The Ljungstrom operates on the continuous regenera- ‘ \l % ‘4 


in the rotor act as heat accumulators. As the rotor 
° \F 
revolves, the heat is transferred from the waste goses " 


to the incoming cold air. iM y 


The Air Preheater Corporation 60 East 42nd Street, New York 17, N. ¥. 
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4 PARALLEL 
PRODUCTION 
STRINGS 


The fortunate circumstance of 4 producing 
sands in one well means more today than 
ever before. The reason is Cameron's new 
quadruple completion equipment — the first 
of its kind. This equipment, which is already 
in service,® includes all of the time tested 
features of the highly successful Cameron 
dual and triple hangers and seals plus a new 
unitized tree design. Strings may be run or 
pulled independently. The segmented hangers 
provide maximum clearance for running spe- 
cial tools. Each hanger segment will support 
full joint strength loads. With all hanger seg- 
ments in place, annulus seals may be acti- 
vated by plastic packing injection to withstand 
annulus pressures equal to the full working 
pressure of the tubing head. There are triple 
seals for safety and positive orientation of 
hangers. Cameron's reliable back pressure 
valves afford complete control of well pres- 


sure through every phase of setting. 


The new quadruple string solid block master 
valve and the solid block cross type valve are 
made possible by the Cameron gate valve 
with its rotating seats and remarkable dura- 
bility. Choke valves and caps attach directly 
to the compact solid block body of the cross 
type valve to complete this newest addition 
to multiple production and multiple profits. 
With this design only the size of the casing 
limits the number of parallel strings that 
may be hung. 


* Oil industry's first 4 parallel string quadruple zone 
completion by CATC Offshore Group. Completion 
date June 19, 1958. 


”y oF f 


~~ 


gue 


IRON WORKS, INC. 
P. ©. Box 1212 - Houston, Texas 


Export Office: 7912 Empire State Bldg., New York City. In England 
Cameron tron Works Ltd., 76 Grosvenor St., London W. 1 England 


Solid block cross 
type tree valve 
showing caps and 
wing valve con- 
nections with new 
Comeron gate 
valves. 


Solid block 
quadruple string 
master valve 
with new 
Cameron gate 
valves 


Quadruple completion spool 
with triple seal segmented 
hangers which locate auto- 
matically when lowered in place 
These hangers use the Cameron 
back pressure valve for closed 
pressure completion 


PETROLEUM WEEK AUGUST 22, 1958 





60-Second Summary 


WHAT'S HAPPENING IN OIL 


Why did some senators who once voted for percentage depletion 
change their votes this time? Most reasons they give are based on old 
charges that oil firms are too rich, that they are getting a tax windfall, etc. 
Even so, depletion foes apparently have gained more following—and it may 
increase. eae oe 

* 


August 22, 1958 Independent fuel oil marketers on the East Coast are being wooed 
‘ . . . » « . ra] 

by some majors. The object: matrimony, or at least close friendship. The 

reason: to protect outlets for heavy fuel oil imports. Tr. se 


The industry appears headed into fall with too much gasoline and 
maybe not enough heating oil. Switching refinery yields now might prevent 
dept /INDEX a burdensome gasoline stock level, but prices don’t yet favor hiking dis- 
tillate yields. sie, i Be 
Production 16 e 


rtati 38 . , , 
a as 32 Some jobbers may be exempt from U.S. wage-hour regulations. An 


Marketing 47 appeals court ruled that receiving goods from another state doesn’t always 
engage jobbers in interstate commerce—making them subject to Labor 

Washington 14 Dept. wage rules. ern ae 

Statistics 49 ° 

The Market Trend 50 


aa io 4 Iraq may make some pronouncement of its future oil policy soon. 

a It may come at the Pan-Arab Oil Congress in November, but some ob- 
44 servers expect it sooner. o a< eS 
* 


International 
Personals 52 


Service & Equipment 48 ? oie ; * : 
A Sunray Mid-Continent supervisor had a brainstorm, which he 


called a “thriftstorm.” And it has resulted in cost-cutting ideas and prac- 
tices for the company. ars ey 
* 


Possible shale pipelines of the future may benefit from the problems 
that had to be solved for the first long-distance coal line. Much trial and 
error were necessary to determine proper particle size and pumping 
capacity. oe 


Drilling in the Denver-Julesburg Basin is picking up after a three- 
year lull. The reasons: Some improvement in success ratios and close lease 
expiration dates. oa ee 

e 


Brazil is seeking aid for its oil operations. Right now, it is nego 
tiating with U.S. and European groups for $200-million in equipment financ- 
ing. And there’s considerable speculation as to whether or not it is also 
looking for Argentine-type development pacts. cee he SO 


* 
LaGloria Oil & Gas Co. is modernizing and expanding its Tyler 
(Tex.) refinery to improve efficiency. The company hopes to hike balanced 


operating capacity to 23,000 b/d from 17,000 b/d. os + i Oe 
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Up to the Minute 


August 22, 1958 


SIGNIFICANT LATE NEWS 


Taxes may cause some refiners to request higher than necessary 
allowables during the rest of the year. So far this year total crude inven- 
tories have declined more than 27-million bbl. And since many refiners use 
a last-in-first-out (LIFO) accounting system, they will have a substantial 
profit on crude withdrawn that was purchased at lower-than-present prices. 
They would like to have a counter-seasonal increase in stocks in the last 
quarter to reduce this potential income tax liability. 


U.S. crude output in September will top 7-million b/d for the first 
time since June, 1957. Texas will have a 12-day schedule (up 1) with an 
initial allowable of 3,173,736 b/d (up 228,302 b/d). Louisiana’s allowable 
will go up 21,000 b/d to about 776,000 b/d, based on 34% of March, 1953, 
depth bracket. 

e 


Did the trade bill open the door to tighter oil import controls? A test 
may come soon. The Independent Petroleum Assn. of America has asked 
for a meeting with Commerce Secretary Sinclair Weeks to present its argu- 
ment that the voluntary plan can and should be tightened and should be 


applied to products, too. 
. 


Congress won't act this year on a government plan for building 
helium plants. The Interior Dept. had proposed construction of 12 such 
plants—to be built by the government if the industry wouldn’t build them. 
However, Interior obviously can’t build the plants until Congress provides 
the funds. 

a 


The government hopes to build a nuclear-powered tanker by 1961 
or 1962. Present plans call for a small (20,000 dwt.) underwater vessel, 
with larger ones to follow if commercial operations prove feasible. Mean- 
while, at a Maritime Administration symposium in Washington this week, 
engineers revealed the design for a prospective atom-powered surface 
tanker. 

* 


Italy’s state-owned oil agency (ENI) wants to get into the Argentina 
oil act, too. It is offering to supply drilling rigs, and transportation and 
refining equipment as a form of capital investment. 


Watch for new oil union bargaining targets. The Oil, Chemical & 
Atomic Workers Union’s bargaining policy committee will meet Sept. 20, 
and it is expected that the group will revise the original 1958 goals, since 
it hasn’t had any success in attaining them. The chief aims were a 3.5% 
wage hike, plus a cost-of-living increase, and longer contracts with more 
protection against layoffs. 


OCAW members are facing a cost-of-living increase of their own 
making: Higher union dues. Proposals will be made at the oil union’s annual 
meeting next month to hike international dues $1 a month (bringing them 
to $2.50), and to set a $5-$8 range for local dues. Local dues now vary 
from $3 to $6 a month, with the local setting the exact figure. 
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keep gum 
formation eran 
out of the 
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picture with... -CNAMENE 


EASTMAN GASOLINE ADDITIVES 


Your gasolines deliver the performance you build into them 
when Tenamene additives are present to guard against power- 
robbing gum formation. 

The Tenamene line includes every principal type of gum in- 
hibitor in commercial use today. 

The quality and uniformity of the Tenamene additives are 
assured since Eastman manufactures all of the gasoline addi- 
tives it supplies and exercises precise control over every step 
in the manufacture of them 

On-the-spot technical service is available from qualified East- 
man petroleum specialists to help you achieve maximum per- 
formance from these dependable additives. 

For more information on Tenamene additives and the service 
that backs up their proper use, contact our local representative 
or write to EASTMAN CHEMICAL PRODUCTS, INC., subsidiary of 


Eastman Kodak Company, KINGSPORT, TENNESSEE. 


Eastman Chemical Products, Inc., Kingsport, Tennessee; New York City 
Cleve 4, Chicago; St. Louis; Houston. West Coast: Wilson Meyer Co., 


Solt Lake City; Seattle; Denver; Spokane; Phoenix 
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1. Over 2 million chemical and physical tests of 


eee Ethyl’s experienced gasoline have been made by Ethyl in 31 years 
. some 157,000 in 1957 alone. Ethyl’s long ex- 


quality control service 


perience in fuel testing assures the most accurate 
and dependable service. 


ar 


Tulea Otte 


Hoveton lex 
ws) 
f ) 
2. Five laboratories report tests on your samples 3. We'll train your CFR engine operators in testing 
within 8 hours after they are received. And the techniques and engine maintenance. And Ethyl’s 
results of our general testing program are pub- book,“CFR Engine Knock Testing,”’ with peri- 
lished ina‘‘Monthly Report of Gasoline Quality” odic supplements, is a reference guide in most 
to keep you up to date refinery knock-testing laboratories. 





4. Skilled technicians are ready to help search 5. Development of better and faster test methods 
out and correct troubles that arise in your knock- is a constant objective at Eth nd is another 
test operations. If a test engine breaks down, we way that our gasoline testing service works for 
will lend you the parts needed to keep your you. Many of our innovations have become ac 


testing program going. cepted procedure by 


Gasoline testing is an Ethyl service to oil 
companies. ..typifying Ethyl’s belief that 


service is just as important as product. 


ETHYL CORPORATION 


NEW YORK 17, N.Y 
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Politics May Change Depletion Views 


Was it a fluke that enabled foes of percentage depletion 


to get as many votes in the Senate as they did recently‘ 


Or was it a warning? 


Oil-state members of Congress are 
urging the petroleum industry to gird 
for a major fight—next year or in 
1960—to retain the depletion pro- 
vision. 

In the wake of last week’s voting 
on two amendments to cut depletion, 
it has become apparent that critics of 
the 27.5% level have future plans. 

“Thev got 31 votes in the Senate, 
ind they'll be like a hound chasing a 
raccoon next year,” predicts one 
southwestern lawmaker. 


But oil and gas producers do not 
fear the results of a renewal of the 
attack on depletion. They believe a 
full hearing will help—not hinder— 
their cause. 

After the senate voting, Russell B. 
Brown, general counsel of the Inde- 
pendent Petroleum Assn. of America, 
said: 

“I’m confident we can present our 
case to Congress and maintain deple- 
tion at its current level.” 

Brown acknowledged that the re- 
ent Senate vote “has made us con- 
‘cious of the need for keeping facts 
before Congress in an objective at 
mosphere.” 


Could the antidepletion bloc have 
mustered last week's 31 votes after 
a full airing of the issues? 

The answer is speculative. There 
ire many who believe that, had the 
depletion-cutting amendments been 
given hearings in a Senate committ 
the vote to reduce the percentage 
would have been somewhat smaller, 

Brown savs Congress, if it is inter- 


ested in looking at the depletion level, 


% 


hould hold hearings, and not just try 
the case on the floor. 

But among senators who voted to 
reduce depletion, there is a belicf that 
their number can only increase. 

Sen. William Proxmire (D., Wis.), 
who sponsored the amendment to pro- 
vide a depletion level graduated down- 
ward to 15%, predicts that even more 
votes will be cast for a similar amend 
ment next year—with or without 
hearings 

“In 1951, only nine senators voted 
to cut depletion,” Proxmire | said. 
“This vear it was 31. Next vear it will 
be more. Soon we will win.” 


Eight Senate members who voted 
against a depletion cut in 1951 
voted in favor of a cut this year. 

Seven vears ago, Sen. Hlubert Ilum- 
phrey (D.. Minn sponsored an 
unendment to drop the depletion 
level to 15%. The vote in the Senate 
was overwhelmingly against the change 
—71 to 9. 

Of the group that then favored re 
taining the 27.5°7, nine who are still 
in the Senate have switched their 
views. They are Sens. Wiley, Langer, 
Aiken, Magnuson, Bricker, ‘Thye, 
Smith (Me. Hennings, and O’Ma- 


hon We 


Some senators are centering their 
attack on the use of percentage de- 
pletion by U.S. firms operating 
abroad. Sen. Jolin Carroll (D., Colo.) 
and Sen. O'Mahoney are in this group. 

“A report by the ‘Treasury Dept. on 
the effect of reducing depletion re- 
veals a fact not widely known by the 
American public,” O’Mahoney says, 


“namely, that some U.S. compan 
producing oil abroad pay little or no 
tax on their gross income from fore 
production.” 

The Treasury Dept. told the Sen 
ate Finance Committee, O' Mahone 
said, that 15% depletion would 
crease U.S. revenue by more tha 
$200-million annually from fore: 
operations 

If O'Mahoney and Carroll are ab 
to find enough followers, it may b 
that only the use of depletion by 
panics operating abroad will be 
danger in Congress. Neither of th 
senators favor any sizcable cut for 
smaller domestic operators. 


Some senators who voted against 
depletion did so because of a belief 
that voters see the tax rule as an 
"oil company windfall." 

One senator, up for reclection tl 
vear, said his constituents are be 
ing more tax-ninded and_ that 
frankly feared the results at the pol 
if he voted for depletion—althoug! 
he thought the petroleum indust 
probably needed the 


The depletion vote in the Senate 
reportedly could have been as close 
as 48 to 43 this year. 

In a private nose-count befor t] 
depletion voting started, Senate 
ers learned that 43 votes could 
gained by the antidepletion 

But Senate Majority Leader | 
B. Johnson (D., Tex.) and Minorit 
Leader William Knowland (R., Calif 


drew agreements from more t 


1 


the membership to vote 
amendments to the excis 
was being considered 
hus, several 
have preferred to vote for th 
tion cuts voted against them inst 
On the first vote, an amend 


to reduce the level to a flat 15 


chators 


Three Who Switched on Depletion—and Why 


|. ‘Too Much Overseas’ 


“Our foreign policy is being 
shaped a great deal by international 
oil companies the allowance 
should be reevaluated, particularly 
for foreign operations.” 


—Sen 
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Il. “High Oil Profits’ 


"The income and profit statements 
convinced me that 27.5% was too 
much. So | voted for the cut this time, 


although | didn't in 1951." 


(R., Me.) 


—d¢ 


Ill. ‘Ample Oil Now’ 


"| voted to retain the allowance in 
1951 during the Korean conflict so 
that oil supplies would not be dimin- 
ished . . . [but] a reduction now, | be- 
lieve, would not reduce supplies.” 


/ 





Phos 
thre ( 1} 
D.. Ma 
0)’ Mahon i 
Mike Mansfeld 
majority why 

Sen. Harry | | 
known to be oppt ed to the depletion 
rate, but went along with Johnson 
md voted against both amendment 
So did Sen. Willis Robertson (D., 
Va Sen Je in Sparkman D.. Ala 


and other 


Some senators who favor depletion 


won't be back next year. [his group 


includes retiring Sen. bcdward Martin 
K Pa who voted against both 

amendment last WCCR If th 1 lif 

Leader 


inticl pl 


cratic nominee Cx (cor 
ucceeds Martin, another 
A ot ould be expected 
Aliso quitting is Sen. Hl. Alexander 

Smith I N | Ih SsUCCESSOF, 

whether a Democrat or a Republican 


might be inclined to vote ag 


pletion, as did New Jersey’ 
GOP senator, Clifford Case 

Sen. Irving Ives (R., N. ¥ voted 
to retain the depletion percentage 
His seat is also up for grabs, and h 
colleaguc Sen Jacob Javits R.. 
N. Y.) voted antidepletion. 


In the House of Representatives, 
Speaker Sam Rayburn (D., Tex.) is a 
strong force for depletion. But there 
is plenty of opposition, too. 

In fact, many House member 
cluding some from oil-producing 

ay that the depletion percentag 
would be reduced Ina no hold barre d 
floor vote 


fot 
il 


thre 

vhich ha 
depletion 
member 

rful Way 
ber \ 
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xtremely Close 


The petroleum industry may have 
to put its own house in order, too, to 
present a united front for depletion 
in the future. 

() bbe thappyv with the com 

_ have threat 
rt of depk 
halt the 


injay ‘Turns to Polypropylene 


Polypropylene may soon give polyethylene some real 


competition in the growing plastics field. 


Plans for making and marketing 
polypropylene on a major scale were 
disclosed this week by Enjay Co., 
ubsidiary of Standard Oil Co. (N. |] 

A plant with an output of 40-mil 
lion lb vear will be built and ope 
ated by Humble Oil & Refining Ci 


Foi Man’s Album 


A Well That Put Boom in California Oil 


On Mar. 14, 1910, Union Oil Co.’s No. 1 Lakeview blew in, 
flowing an estimated 18,000 b/d. It later reached an uncon- 
trolled peak of about 100,000 b/d, and produced 9-million bbl. 
before a cave-in on Sept. 9, 1911. While the well was running 


wild, as m 
barricade 
well dre 


as 400 men were put to work building sandbag 
und the area to contain the gushing crude. The 
rldwide attention to California’s oil potential. 


But it also helped pull crude prices down. 
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In addition to its own marketing, 
Enjay will supply Spencer Chemical 
Co. with the plastic for resale 
through Spencer's outlets. 
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Only one other American firm is 
now making polypropylene commer- 
cially, but several others are inter- 
ested. 
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Will High Gasoline Yields Decline? 


Despite pleas for a switch to higher distillate output, 


prices still favor emphasis on gasoline yields. 


The oil industry, which at mid-year 
had corrected a long-standing and 
serious supply-demand imbalance, 
appears headed toward another one. 

That is about the only conclusion 
that can be drawn from the recent 
trend of refinery operating patterns 

With the present trend of opera- 
tions, the supplv-demand imbalance 
probably won't become serious until 
late fall. But it could be of a nature to 
plague the industry throughout the 
winter—and quite likely into next 
summer. 


The supply-demand imbalance this 
time is between gasoline and dis- 
tillate—too much of the former and 
possibly not enough of the latter. 

The gradually developing oversuppls 
of gasoline comes at a time when 
demand for motor fuel can be 
pected to taper off—not to ris¢ 
until late next spring. 

The prospects of a large carryover 
of surplus gasoline—a problem which 
plagued the industry last year and in 
several recent winters—is being viewed 
with alarm by many industrv leaders. 

L. F. McCollum, president of Con 
tinental Oil Co., for one, warned that 
careful attention must be 
local inventory “‘maladjustments”’ if 
the industry is to avoid difficult prob- 
the months ahead 
current imbalance between 
gasoline and distillate inventories 
strongly that a shift in re- 
finerv vield patterns would be highl; 
desirable,” McCollum commented. 
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Refinery District 


1958 
East C | 022 17 
Appala 186 
Ind.-IIl.-Ky | 378 
Minn.-Wis.-h 
Okla. 


Inland 


, l1é 
Kan.-Mo. 758 
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619 

99 
296 
6,488 
| 086 
7,574 


Texa 
Texas Gulf 
Louisiana Gu f 

Inland La.-Ark. 

Rocky Mountain 
Total, East of Rockies 
West Coast 

Total, U.S. 
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would add about 7- 

distillate stocks by 
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suggested 
increase in distil- 
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million bbl. to 
Nov. 1 and 


correspondingly 


gasoline 


reduce 


The imbalance in gasoline and 
distillate supply, which has become 
particularly noticeable since mid- 
July, stems from too high a yield of 
gasoline by refiners. 

Since mid-July, vield of 
from crude and from 
liquids blended into gasoline has been 
o, nearly 4 
percentage points higher than a year 
ago (table, below). 

The high yield of from 
crude and gas liquids has been further 
boosted by imports of finished and 
unfinished gasoline, which so far this 
vear have averaged 63,000 b/d, nearly 
double last year’s volume 

In the latest full 
identifiable imports of 
unfinished 
b/d, based on preliminary data. But 
imports of “other unfinished oils” 
averaged 130,000 b/d. At least some 
of the latter ended up as reformer and 
cat cracker feeds to make 


gasoline 
natural gas 


at a record rate of 52.9‘ 


gasoline 


July, 
finished and 
55,000 


month, 


gasoline averaged 


gasoline 


The result is that motor fuel inven- 
tories, which, since the end of May, 
had been running under last year, 
have been ahead of 1957 levels since 
mid-July. And the "spread" over a 


Gasoline 
linc. Nat. Gas 
liquids blended) Kerosine 


1958 1957 1958 
50.0 41.4 2.0 
51.1 51.0 y 
52.2 52.5 
45.7 45.7 
55.7 55.5 
72.1 73.7 
53.5 48.8 
62.2 54.4 
37.4 34.9 
47.3 48.| 
53.8 50.3 
47.6 42.5 
52.9 49.1 


Product Yields, 


1957 


year ago has been widening with 
each passing week. 

The “margin” of gasoline 
over last year becomes even more 
portant in the light of the fact that 
stocks last vear were too high in rela 
tion to demand. 

And total demand for gasoline thi 
vear is running 3.8% below 1957. For 
the past three months—which_ take 
in nearly all of the high-demand sca 
son—total gasoline demand has been 
only 0.2% ahead of 1957. 


On the other hand, distillate fuel 
oil stocks are now |7-million bbl. be- 
low last year. Demand has been 
strong recently and is expected to 
remain strong for the rest of the 
year. 

In the 
normally 
heating 
been running 6% 
lor the fourth quarter of the year 
current estimates are that 
demand for distillate will average 
about 2.2-million b/d, or 10% over 
last vear. 

Current distillate 
to the two-vear-ago level 


stoc I 
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demand ha 


past three 
low demand 
oils—distillate 
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But if pre 


fourth 


will 


ent estimates correct, 
quarter 


17% over the 1956 fourth quarter 


There is, of course, ample refining 
capacity to make distillate when it's 
needed. But if runs are increased to 
make heating oils, gasoline output 
will also go up—at a time when mo- 
tor fuel demand is low and stocks are 
high. 

Industry 
shift now to a slightly higher distillate 


prove 


domestic demand run 


officials who are urging a 


f Refinery Operations 


Percent 


Residual 
1958 1957 
18 2 | A 


ia 


Distillate 
1958 1957 
26.3 24.6 
19.4 19.0 
21.0 
22.4 
22.8 
16.9 
24.5 
25.7 
21.2 
19.6 
23.2 
14.3 
21.9 


19.9 
27.6 
21.9 
18.0 
25.2 
24.5 
24.1 
20.8 
23.0 
14.0 
21.7 





A shift away from high gasoline 
yields to increased distillate output 
is being held back for the present, 
at least, by a matter of a 234¢-a-gal. 
price margin of regular gasoline over 
No. 2 fuel at the Gulf. 
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Reed Roller Bit 
Sets New Sights 


Reed Roller Bit Co. is setting its 

sights on new growth as a manufac- 

[ it turer of oilfield equipment. 
Spe ace vee 


une as a vear ago, as the table show 
Only low-value residu 
fuel has been reduced in vield 
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Moderates May Calm Extremist Sentiment 


Despite such apti-oil demonstra- 
tions as those at the May Day 
parade of workers in Caracas, labor 
took a moderate stand at last week's 
Venezuelan oil worker's convention. 
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In the meantime, Romulo Betan- 
court, president? of the large Demo- 
cratic Action party, announced that 
the party's platform in the coming 
elections would include a plank op- 
posing nationalization of the oil in- 
dustry. 

Che platform will also call f 
establishment of a national ol 
Venezuelan oil tant 


ind 1 


One of the first steps will be the 
enlargement of Reed's research facili- 
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IN THE INDUSTRY 


What’s ceed 


The U. S. wants crude production at Long Beach, Calif., halted unless 
a plan is drawn within 60 days to end land subsidence there. The gov- 
ernment has filed a suit asking that a Los Angeles court work with state 
and producer representatives to map measures to prevent the U. S. naval 
shipyard at Long Beach from “sinking into the sea.” If no plan is drawn, 
or if it fails, the government suit asks that the Wilmington field's 90,000 
b/d production be stopped. 


Euratom, which is expected to ease Europe’s dependence on Middle 
East oil, will be getting U. S. “cooperation and assistance” soon. A con- 
gressional joint committee has just approved legislation authorizing this 
country’s backing of the international agency set up to develop the 
nuclear power of six West European nations. Congressional and Ad- 
ministration approval of the legislation is expected. 


A marketing showdown is shaping up in Ohio. Socony Mobil Oil Co. 
last week stepped into a stronger marketing position there with delivery 
of its first products shipment through Texas Eastern Transmission 
Corp.'s Little Big Inch system from the Gulf Coast. Other companies 
will also use the line to move product into the Midwest. And Sinclair, 
Gulf, and Texaco will also be stronger this fall when products begin 
moving through their Laurel products line from Philadelphia. Tradi- 
tional market leaders in Ohio will have to do some fast stepping to keep 


their positions. 
+ 


New York Harbor will be served by a new 45,000 b/d refinery start- 
ing in November, when Hess Trading & Transport Co.’s new Sewaren 
(N. J.) plant goes on stream. The refinery will have cat cracking, Uni- 
fining, and Platforming units and loading docks big enough to berth 
supertankers. 

* 


The Communists are getting much more ambitious in their plans to 
build crude pipelines. The latest proposed line for Eastern Europe 
would be an 1,875-mi. big-incher from Baku, on the Caspian Sea, across 
Poland to Frankfurt-an-der-Oder, East Germany. However, this one 


still has many hurdles to clear. 
o 


The New Mexico allowable will hold about steady in September. The 
state Conservation Commission last week set the allowable at 320,014, 
(not including supplemental allocations), down 3,756 b/d from August. 
But it said increased production from new wells will offset the decrease. 
Normal unit allowable for the state’s southeast section was set at 35 b/d 
per 40-acre unit, same as August; the northwest allowable was fixed at 
51 b/d, down | b/d from last month. 


Oil workers probably will be affected little, if any, by a proposed 
merger involving OCAW and a chemical group, the International Chem- 
ical Workers Union. The merger, given momentum last week by a meet- 
ing between top union officials, would add about 85,000 members to 
OCAW’s 175,000 total. But bargaining and other oil union activities 
probably would continue to be almost entirely independent of the chem- 
ical group. Thus, the merger wouldn't boost OCAW’s oil industry 
strength. 
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INSIDE Slant 


A_LOOK AT ECONOMICS 





Industry economics some- 
times are so complex, and 
get into such a rarefied 
atmosphere, that they seem 
to lose both reality and 
the human angle. 

The other day we saw a 
service station change 
hands. It was doing a good 
business, in a good lo- 
cation. 

Here's the operator's 
reason for giving it up: 

"In just a little over 
16 months, I've been 
through four price wars. 

"They cost me $1,800. 
That's a whole lot on an 
$8,000 investment." 

That brings at least one 
aspect of industry econom- 
ics down to earth. 

An official of one major 
says, in some instances, 
refiners are paying, in the 
"whole package of costs," 
$4 per bbl. for crude, and, 
"by the time they process 
it and go out and sell it, 
they get only $3.80 back." 

To take economy a little 
further, Gulf Oil Corp. 
recently made a comparison 
of typical increases in 
oil costs vs. increases 
gasoline prices for the 
1948-1958 period. 

Increases shown were: 

Finding oil, 125%; oil 
field equipment (not in- 
cluding the last steel 
raise), 90%; hourly wages 
of production workers, 61%; 
and gasoline taxes, 41%— 
against only 10% in the 
price of gasoline, exclud- 
ing taxes. 


















































Looking Ahead in Washington 
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Washington 
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August 22, 1958 


14 / WASHINGTON 


Watch for a new offensive by U.S. producers to change the vol- 
untary oil imports program. Armed with new facts and figures—such as 
unemployment—which Congress now says the President must consider, 
producers again will try for a return to the 1954 ratio between imports 
and domestic production, including a renewed attack on imports of prod- 
ucts. With Congress out of the picture, domestic producers must work 
within the Administration. Prime targets will be the President’s Cabinet 
Committee on Imports, the Office of Defense & Civilian Mobilization, and 
the Interior Dept. 


The coal industry probably will press its case against residual fuel 
oil imports. First move will be a new request to ODCM for a determination 
that residual imports are threatening U.S. security. 


Matthew V. Carson probably will be named government cochairman 
of the National Petroleum Council, unless top officials decide Carson is 
already wearing too many hats. Currently, he is director of the Interior 
Dept.’s Office of Oils & Gas, oil imports administrator, and chairman of 
the Foreign Petroleum Supply Committee. But he has been given some help 
—Ralph Fowler, a top government oil aide, has become Carson’s deputy. 


The imports program has weathered any immediate threat of a 
legal injunction. After winning three court tests, government oil officials 
are no longer worried about the legal activities of Eastern States Petroleum 
Corp. Meanwhile, attorneys for Eastern States are considering whether 
to appeal the latest federal district court decision—which upheld the 


government. 
~ 


The Administration is tending to write off chances for any natural 
gas legislation next year. While there may well be another producer effort 
to ease controls, the White House is presently lukewarm, at best, about 
throwing its weight behind another bill. One major reason for this lack of 
interest is the expected outcome of this fall’s elections: The Republicans 
probably will fall further behind in both houses of Congress, and the num- 
ber of Democrats from consumer states will increase. 


Applicants for Alaska oil and gas leases soon will start getting 
government action. With the “freeze” now off, the Bureau of Land Man- 
agement is plowing through a backlog of some 10,000 applications for 
leases. Interior Secretary Fred Seaton has decided, meanwhile, that all 
future applications will be accepted on a first-come, first-served basis. 
Previously, leases were granted largely by areas, with some requests get- 
ting government clearance before others submitted earlier. 


You can expect an anti-inflation campaign from Washington for the 
next few months. Inflation—not the recession—is now the chief worry of 
the White House. Don’t look for any crackdown on labor and wages—but 
there will be some cautioning of both labor and management. 
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pePT /Exploration, Drilling, Production 
Denver-Julesburg Is Back in Business 


The Denver-Julesburg Basin is 
swinging rapidly into a new round of 
drilling activity, following a three- 
year lull. 

It me 


“drought that 


One tangible reason why the lull is 
over: Success ratios in the basin are 
up over those of last year, and the 
past few months have seen some 
good-sized Cretaceous discoveries. 
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In both Colorado and Nebraska, 
the key factor has been the return 
of companies with large-scale, multi- 
test drilling programs. 
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tional 2,000 wildcat in be drilled, 
with in expected recovery of 60 
million bbl 

e In this thickly-drilled basin 
irca, the boom” drilling days are 
over, but a lot of economic work re 


mains to be done 


Operators, though again regard- 
ing favorably the highly-developed 
parts of the basin, are turning their 
attention to less-developed areas. 
The most important: a three-county 
block in Colorado. 

Activity is running high in Mor 
gan, Weld, and Washington Coun 
ties, with Morgan County getting the 
hon hare of development and su 

In Morgan County, a 3-well series 
by Wilhamson-Kissinger Co. resulted 
in two discovers Bijou field, ope ned 
by No | A Irris ition District 
S-¢n-59w, was one of them. The dis 
overv flowed 13.5-million cu. ft. of 
gas per dav, and was the first com 
pletion in the series. A north exten 
1 D sand 


~ tion 


ion has been completed a 
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No. | Matthew ection 12-4n-60w, 
t of Bijou, ( mm ple ted for 930 
b d of oil from the D sand 
wd producers have 


just w 
Kleven 
been completed 
ong a narrow trend north and south 

the d OVCT 

Vhames & Turnbull comple ted No 
1 State ction 5-4n-59w, as a D 
ind disco flowing 960 b/d, to 
open the North Bijou field. This well 
has been offset by Gulf Oll Corp., 
British-American and other ind the 
rea now has a total of eight pro 
ducing well 

Fhe two Williamson-Kissinger wells 
ind the Thames & ‘Turnbull discovery 
uggested to geologists the possibility 
of good production over much of a 
relatively undrilled 20-sq. mi 
this part of Morgan Count 
Plains Exploration Co 


ireca in 


compk ted 


No. | Hogsett-McLagen, section 21 
2n-55w, also in Morgan County, for 
318 b/d from the D sand. This di 
covery has been combined with Pin 
nco and West Pinneo fields, and is 
now known as Zorichak field 


Nebraska hasn't been cooling its 
heels this year either. Kimball Coun- 
ty, where several notable strikes have 
been made, is the center of activity. 

Discoveries include the Allchin 
field, opened by British-American No 
1 Allchin, section 10-12n-56w, com 
ple ted for 940 b/d in the J ind 
Subsequent completions in the Petsch 
and Simpson fields, also in Kimball 
County, have been as good or better 

Continued development is unde 
wav at Kimball County’s Benziger 
field. This was opened by Wyoming 
Western Oil Co. No. 1-A Benziger 
producing 240 b/d and scoring an im 
portant success in this part of the 
county. The discovery has been off 


set twice 


The general exploratory push is 
toward the edges of the basin. On 
all sides, perimeter drilling has be- 
come an important facet in this sum- 
mer's play. 

Work is being done tow ird the | 
Animas arch at the southeastern edge 
of the basin, including a 6-well 
gram by Davis Oil, with man 
going to basement 

Work is also under wat 
Chadron Arch, at the basin’s no 
end, in Nebraska. In addition, ther 
is continued interest in pre-Creta 
ceous prospects on the basin’s we 
side At Black Hollow, in Wek 
County, Colo., the California ¢ 
created a stir with a Permian di 
covery in 1953. Two additional Per 
mian fields have been found in th 
area 

Apache Oil Corp. has completed a 
series of shallow tests to the Parkman 
in Morgan and Weld Counties, Col 


The Parkman had been generall 





d in favor of deeper, more-certain 


ta production in the area 


One reason for the timing of this 
surge of activity is that many leases 
are near expiration, and much terri- 
tory remains to be evaluated. 
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Secondary recovery is daily a big- 
ger factor in Denver-Julesburg oper- 
ations, kicked off by excellent results 
at Colorado's waterflooded Adena 
field. 
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Since its discovery, the basin has 
been the point of entry into Rocky 
Mountain operations for many inde- 
pendents and majors, despite the ups 
and downs of its drilling history. 
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raska_ drilling 


the development 


Drilling Cost Varies With Field Size 


eastern Denver-Julesburg Basin) } P 1 lowed 


soon as this 
Nebras 
Drilling cost ka | » keep step with 
per borrel : 
of ultimate 
lin barrels) recovery drilling 


10,000 $9.63 t its slov ut late last vear, 
28-57 77 53,000 2.46 vil pidiaco sechongrhgere 
57-113 4 165,000 1.34 de ae ae a ee 
113-226 70 296,000 1.23 Fa a ee 

226-453 40 957,600 73 is di dallaaie tsi aniline 
453-905 33 1,876,000 73 ten ectent Of tcken GEM of on Maks 
905-1,810 19 4,481,000 60 iin dei tied ik tn ie 
|,810-3,620 l 1 1,500,000 43 . ere 

over 3,620 l 50,750,000 23 ) 


(Study of 5.7-million acres ir 


Est. ultimate 
recovery 
per field 


No. of 

Field fields of 

size this size 
in acres in sample area 


under 28 56 


before 
ough to mark 


} 


ilth for basin 
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“_..way made easier 
by supply stores” 


“Since the modern oil industry began at 
Spindletop 57 years ago, many people 
and groups have contributed to 
the notable achievements this industry 
has made. 


‘The equipment supply industry is one 
group which too frequently 

does not receive recognition for its 
important role. 





“The way of drilling contractors through 
the years has been made easier 
by the existence of supply stores. 


“These people, their inventory, their 
many services—regardless of the time 
or the locale—have given many 
contractors the stimulus needed to keep 


up a very gruelling pace. 


“The supply store is a much needed 
warehouse, a banker, a consultant, 
a friend, and a major factor which has 
kept the oil industry aggressive 
and healthy. 


“None of us can forget that the future 
success of the oil industry certainly will 
depend on a continuation of 
combined effort on the part of 
contractors, producers, suppliers, 


manufacturers and service companies.” 


Mr. A. W. “Tommy" Thompson, President 
A. W. Thompson, inc. 
Past President, A.A.O.D.C 
Past Vice-President, API Division of Production 


aulPacy, 


PETROLEUM EQUIPMENT SUPPLIERS ASSOCIATION 


ROL 
Lug 
y 
Sazyyae® 


tl 


PROUD TO BE PART OF A PIONEERING INDUSTRY 


OT TIT Vy 
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New Units Cut Offshore Line-Clogging 


Shell Oil Co. has just installed 
equipment designed to lick a tough 


of the water and condensate to drop 
out. 


offshore production problem—the 

freezing’ of gas and condensate in 

production and gathering lines. a ae lu n yas and condensate 
[The installation involves produc ire 1 bine ent to ae central 

tion in the East Cameron Block 17 man orm. and piped to shor 

field. ‘The company expects to market : lin 

ibout 25-million cu. ft. of gas per day 

ind 250 b/d of condensate by No 

vember of this year 


Wa en removed ind the 


nt through pro 


The offshore equipment was as- 
sembled ashore as_ prefabricated, 
packaged units. 

Before bein: the 


To solve the “freezing'’—or line- 
jacket 


clogging—problem, produced gas, 
condensate, and water are separat- Ls a : isions, along 1 ll piping and 
ed at each well platform. es > 

Clogging is caused by the 
tion of hydrate from hvdrocarbons 2 grees % s ihe he being | under rw Gulf 
; = I include 


forma SD" si me be ; aces | | ' ved and coated 


and produced water. Under pressure, 
thes« form solids 

So, at each wellhead, the water is . “7 » unit out 4 ibove 
oo : Z t from pos 


removed, and the gas and condensate 


are recombined for movement ashore PREFAB anticlogging unit is installed 


on Shell offshore gas-condensate well. Shell also is putting the finishing 
touches on plans for an onshore anti- 
through the heat exchanger and th freezing’ system. 

At the inlet of th tl nshore f ties, to | locat- 
vessel, the pressure x! mi. 1 a 

This reduce n , n 1 two-stage ga 


twa 5.000 


To reduce the water content, the 
principle that cooling accompanies a 
reduction in pressure is employed. 

On cach production platform is a tnockout vessel 
low-temperature 


of the flow is reduced 


low-temperature unit, consisting of a e Blow 
free water knockout v 


changer, and a low-temperature vessel, 


el, a heat ex 


the temperature to somewhere — be 
plus the necessary manifolding, valves, orage, and 


tween zero and 20F. 


ind controls ommodate 


Gas, condensate, and water pass Reduced temperature causes most 


are the 


important reasons 
why Levingston 
builds better 
marine equipment 


Write G 4 
for 
FREE 
BROCHURE — 


SHIPBUILDING COMPANY @ ORANGE, TEXAS 
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“Thriftstorms” Help 


One oil company has carried the idea of brainstorming 
a step further: It holds local “thriftstorm" sessions, to 
develop ideas to cut production and maintenance costs 
in the field. 

So far, roughly 700 employees of Sunray Mid-Continent 
Oil Co. have participated in a “thriftstorm.’’ About 
half are in the production division, the rest in the pipeline 
division 

Besides finding ways to save money in the field, Sunray 
uses the program as one way of giving its employees a 
broad understanding of the company’s over-all operations. 

Most of the participants are men from the field. Plans 
call for all field men to take part in a “‘thriftstorm’”’ session 
eventually. Pumpers, roustabouts, gaugers, mechanics and 
drilling crews all get a chance to participate 

Here’s how a “thriftstorm” works: 

The leader of the group—either a district superinten 
dent or another supervisor—points out how company 
operating expenses are mounting, despite last year’s record 
net income. His main idea is to bring home the idea that 
every dime saved in the field contributes to the over-all 
success of the company. 

After the foreman sets the stage, the actual ‘“‘thriftstorm”’ 
starts. The group—made up of 15 to 20 men—splits into 
sinaller groups, each of which goes into a huddle to discuss 
cost-cutting ideas. Following this period of discussion, each 
group reports its ideas to the rest of the group, for general 
discussion. ‘Then all ideas are collected by the leader, 
tvped, and posted on bulletin boards. Carbon copies go to 
production and pipeline headquarters in ‘Tulsa. Joe Kerwin, 
production superintendent, gets all the production ideas 

All ideas that pass inspection are adopted, put into di 
rectives to other company operating areas, and passed back 
down the line. The leader then calls his group back to give 
1 report on the ideas adopted, and give instructions on 
how approved ideas should be put into practice 


What kind of ideas are adopted? So far, most of the 
500 or so turned in have been ‘little’ ideas, that add up 
to sizable savings. 

No one idea has enabled the company to save a large 
amount of money. The ideas adopted usually result in 
small savings in one segment of operations. “But,” says the 
company, “it’s the small ideas that count 

Here are some of the ideas turned in to date 

e Install capacitors on large electric motors to cut oper 
ating expenses 

e Before taking equipment out of service for overhaul 
ing, make sure all spare or replacement parts are on hand 

e Install polish rod liners in wells to cut down th 
use of stufingbox rubbers 

Naturally, all of the ideas born at the “‘thriftstorm’ 
sessions aren't used. But many of the ideas produced so fat 
have been sound and practical 

In addition, savs R. 1] 
tion, “the men’s ideas are good, but there’s 


loss, vice-president of produc 
another ad 
vantage to thesc¢ programs I‘hev create a cost-conscious 
ness among those who participate.’ 
Credit for the “thriftstorm 


Meissner, assistant superintendent of the South Texas 


program goes to Gene 


production district. He knew that costs on the compan 

South ‘Texas leases could be cut, and to find out how, he 
tried a system that would bring ideas from the emplovec 
who are in the position to know how to cut costs on their 
day-to-day jobs. When the results of his program reached 
Tulsa, interest climbed, and the present “thriftstorm’ 
program was created to carry the idea-producing method 
throughout the company’s 13-state production area 


PETROLEUM WEEK AUGUST 22, 1958 


Cut Field Costs 


HOW A “THRIFTSTORM” WORKS: Here, Gene Meissner, 


of Sunray, talks cost-cutting to employees in South Texas. 


HEADS GET TOGETHER in small groups. During this part 


of the prog n, cost-cutting ideas are originated and discussed 


ha 


IDEAS ARE REPORTED to the other “thriftstocm” partici 


pants. From here, ideas are sent to the home office for screening. 
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What’s New 


Aneth Hearings 


Postponed 6 Months 


A decision on the Aneth-Desert 
Creek spacing dispute has been 
postponed until next February by the 
Utah Oil & Gas Conservation Com- 
mission. 

He anings were of7igi rally S¢ he dul d 
for this month, to 
§0-acre pattern now in effect should 
fields should 
whi h 1S 


determine if the 


be continued, or if the 
he put on +0-acre pacing, 
required by tate law unless an ex 
ception 1 made by the 

Ihe hearings are now set for eb 
2, 1959, to allow for a 
idditional data on reservoir perform 
mee under the higher rate of produc 


COMIHISSION 


cumulation of 


tion now in ettect 


Leasing News 


A total of 20,797 acres of Colora- 
do state lands were leased at a 
sale Aug. 6. 

High bidder was U.S. Smelting, 
Mining & Refining Co., which offered 
510 per acre for a tract in section 
7n-52 \ large per 


offered is in 


|-7n-S52w, Logan Count 
centage of the acreage 
the Denver-Julesburg Basin 

Exploration permits on nearly 50,- 
000 acres in the Alberta tar sands 
area will be offered on Sept. 18. 

Phe permits, covering icreage mM 
\rea will be offered by the provin 
cial Director of Mineral Rights 


The Saskatchewan Dept. of Natu- 
ral Resources has received $1.5-mil- 
lion for leases on 18 tracts of pro- 
vincial reserve acreage. 

Canadian Kewanee, Ltd., was top 
bidder in the sale, offering $898,500 
for four quarter-sections in the Steel 
man field 

This was the first sale to offer the 
new type of net royalty bid of a 
straight 50 net rovalty with an ad 
ditional cash bonus over and above 
thi 


The Nebraska Board of Educa- 
tional & School Lands has accepted 
a bid of $3 per acre for a single 
tract of state land leased Aug. 8. 

Chandler & Simpson, Denver ind 
ful bidder for the 
Chey 


pendent, was succe 


tract, in section 36-17n-5lw, 


enne County 
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Drilling wili be resumed early in 
September at the world's deepest 
test, Phillips Petroleum Co. No. 1-F] 
University, in Pecos County, West 
l'exas 

During the shutdown period, th 
hole will be kept full of drilling mud 
Drilling will resume as soon as a new 
string of drill pipe, now on order, i 
delivered. Present depth is 24,357 ft 


Oklahoma's deepest test—orig- 
inally scheduled to go to 22,000 ft., 
will go even deeper. 

Shell Oil Co. No. 5 Rumberger, 
section 16-10n-2lw, Beckham Coun 
tv, is drilling below 22,130 ft., on it 
way down to 24,000 ft 


The Rocky Mountain Oil & Gas 
Assn. has proposed a compromise 
royalty plan for leases on Utah state 
lands. 

Several changes in present leasing 
ind royalty methods have been pro 
posed since the Navajo Indian Tribal 
Council raised royalties to 1624°% on 
its reservation acreage 

Ihe association’s plan, which ha 
been submitted to the state legislati 
council, is regarded as a substitute for 
competitive bidding and for proposal 
to hike all royalties to 1624 It 
proposes that royalties on a wildcat on 
state lands would remain at the pres 
ent 122% rate. Adjoining state land 
or other state lands associated in the 
pool, would carry a sliding scale of 
1242% to 1634‘ 
124%2% to 25% on oil 


on natural gas, and 
A somewhat 
reduced royalty is proposed if a di 
covery is made within a unitized area 
7 


Another thermal recovery project 
has been proposed in Texas. 

John D. Ford, Abilene independ 
ent, has asked the Texas Railroad 
Commission for permission to initiate 
a pilot thermal recovery project in 
the Amerada sand underlying his | 
| Knight lease, Coleman County 
field, Coleman County, West Cen 
tral ‘Texas 

Wallace | Hammer, 
engineer, said that it is planned to 
drill nine producing wells and four 
injection wells on a five-acre unit. He 
told the Id 


consulting 


commission that air wouk 


be injected 


ind fired, with sufficient 
ir pumped into the formation to 
ort combustion. The Amerada 
rage depth of 
thick 


project 


found at an ave 

200 ft., and is about 15 ft 

Another thermal 
has bee Ii underwa 

in the Camp Hill field, 
County, East Texas (PW 


recover 
for several months 
Anderson 
Jul.18°58, 
1D 
p22 


A drive to establish ratable take 
laws in Utah is reportedly being 
made by several oil companies. 

It lieved that any move to 

legislation on ratable_ take 

be handled without the en 

of the Rocky Mountain 

Assn. The association did 

m the matter at its recent 

ir meeting, although some opet 
were proposing it then 

ratable take statute would re 
I n existing Utah laws, 
ich prohibit limitation of produc 

t meet market conditions Op 

ion to ratable take 


ilready been expressed 


ind proration 


| men, who claim that 

nworkable unless simi 
idopted by Wyo 
ind California 


Washington, which has seen little 
drilling activity since Sunshine Min- 
ing Co.'s discovery last summer, will 
soon have another test. 

McCulloch Oil I x] loration Co. of 

i ving in to drill 

ction 10-20n-6e, 

)-ft. test of the 

east of ‘Ta 
mi. south of two 
McClulloch en 


shows last 


inticline, 20 mi 


once again 
Sunray Mid 
has abandoned 


without an ac 
Continent Ol ( 
No | Standard-Lloy McCulloch 
Bear Creek Unit, section 30-17s-19e, 
Crook County, at 7,919 ft 


Cosden Petroleum Corp. has 
bought all the working interest of 
Tri-Service Drilling Co. in Texas pro- 
ducing properties in which the two 
compan had joint ownership. 

Che properties, all fully developed, 
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| 
ETH.IBERTY ' 


takes pleasure in 
announcing its new... 


Designed to fill an expressed need in oil production, the LIBERTY 
Ya-INCH SUCKER ROD possesses high tensile strength (95,000 
PSI typical), ductility and toughness, with a recommended 
working stress of up to 30,000 PSI in non-corrosive fluid. The 
rods are full-length normalized, shot blasted and precision 
threaded, with protectors applied to prevent damage. 


Other noteworthy physical properties which are typical of the LIBERTY 
Ya-INCH SUCKER ROD include: Yield Strength, 70,000 PSI; 
Elongation in 8”, 19%; Reduction of Area, 60%; Brinell Hard- 
ness, 192. - 


LIBERTY Y%2-INCH SUCKER RODS are made in 25-foot lengths, pin and 
pin type only. Pony Rods come in lengths of 2, 4, 6, 8, 10 and 12 
feet. 1-inch Polish Rods are also available. The LIBERTY '%-INCH 
SUCKER ROD with 1-inch O.D,. coupling is designed primarily for 
use in 1%-inch tubing. 


LIBERTY enforces a 100% quality control inspection of its Sucker Rods. 
Every pin end is inspected and gauged as it leaves the production As 
process, which is the most rigid testing in the industry. 


My ' 


The precision manufacturing methods used in the making of LIBERTY 
SUCKER RODS and PUMPING UNITS combine the trained human | 
mind and the skilled hand, guiding the finest equipment. Together, | 
these bring the oil production industry: Excellent Products of Liberty 
Craftsmanship and Engineering. 


0 
LL 


ee 
Sold Only in Supply Stores, through the Ee 4 
Zt 


LIBERTY SERVICE NETWORK 











MANUFACTURING COMPANY 


4025 HEmPni.t STREET*FORT WorRTH. TExa 





include 16 producing wells in the 
Spraberry Trend, Reagan County, a 
Spraberry producer in Midland Coun 
ty, and a 160-acre lease in the Rei 
necke field, Borden County, with 
combined _ reserve of more than 
00.000 bbl 


W. E. Stiles Engineering, a Tulsa 
consulting and property manage- 
ment firm, will take over the devel- 
opment and operations of all of the 
David Beach, Trustee, oil and gas 
properties, including 60 producing 
wells in Oklahoma 

The deve lopm nt of a waterflood 
project in the Maram 
County, Okla., is now under way, and 
the waterflooding of other Beach 
being considered 


pool, Pawnec 


propert ! 


Investment in Western Decalta 
Petroleum, Ltd., by two British firms 
has been announced by the company. 

“As a result of new financing by 
Centramic, Ltd., and Selco Holdings, 
Ltd., the compan debt will be re 
duced by $2%-million, and Decalta 
will be able to increase its land a 
quisition and exploration activities by 
the expenditure of from $350,000 to 
>400,000 per year ivs Charles Lee, 
Decalta pre ident 


The U.S. Geological Survey has 
approved two new units in the Rocky 
Mountains. 

Operator of the »,195-acre Cur 
rant Creek unit, Sweetwater County, 
Wyo is Colorado Oll & Gas Corp 
Sohio Petroleum Ce 
the operator's designation, 1s 
the first test on the block 

Standard Qil Ce of California, 
Western Operations, Inc., is 
* the Bert Mesa unit, which includes 
13,536 acres in Wayne and Garfield 
Counties, Utah 


icting under 
drilling 


ope rator 


A new offshore drilling platform, 
built for Universal Drilling Co., New 
Orleans, has been launched at the 
Port Houston Iron Works shipyard. 

The platform, 204 ft. long, 133 ft 
wide, and 17 ft. deep, can accommo 
date up to 40 men. The unit raises 
ind lowers itself on 12 legs, according 


to a Port Houston spokesman 


A Dresser Industries turbodrill is 
now being used experimentally in 
Alaska. 


J. B. O'Connor, company presi 
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dent, says the tool was sent to Alaska 
for use as an aid in straightening a 
crooked hole. 

“The turbodrill,” he says, “can be 
rotated very fast, with little weight 
on the bit, and, in effect, ‘shave’ the 
side of the hole to straighten it. 
©’Connor says. 


Engineering 


A new drawworks for medium- 
depth drilling has been introduced 
by Mid-Continent Supply Co. 

Ihe U-712-A, built by Unit Rig & 
Equipment Co., is rated at 700 t 
1,200 net input hp. All operating con 
trols are incorporated in a single con 
sol 


Drilling Highlights 


Wyoming—Mountain Fuel Supp 
Co. No rail Unit, section 10-13n 
L00w, Sweetwater County, was com 
pleted for almost 35-million cu. ft 
gas per day from _ perforation 
6,870-7,068 ft. in the Lower M« 
verde Ihe discovery, which blew 
of control last month after fractur 
ing, is 6 mi. north of Canvon Creek 
held 

In Carbon County, Atlantic Refin 
ing Co.-Fremont Petroleum Co. Ni 
3 Unit, section 34-25n-S6w, recovered 
oil on two tests of the lensleep \ 
10-minute test of the interval at 
6,900-31 ft. recovered 6,600 ft. of « 
and a small quantity of gas. A 
minute test of the interval at ¢ 
63 ft 2.650 ft. of 
Nearest ‘Tensleep production 1 
mi. northwest, at Mahoney 
field 


recovered 


East Texas—l \. Carter-B.A 
Kaemmerer No. 1 M. R. Lipsey, Wil 
liam Little survey, Leon Count 
flowed 44-million cu. ft. of gas ps 
day and 3.7 bbl. of condensate per 
millon from 
Woodbine at 5,808-12 ft. and 5,81 
21 ft. ‘The test is 1 mi. north of Oak 


eS 


perforations in the 


wood gas field, separated from 
a drv hole 


Oklahoma—Cities Service Oil Co 
No. 1 Weidenmaier, section 16-6n 
l2w, Caddo County, recovered 25 ft 
of oil-bleeding sand on a core of the 
lirst Bromide at 7,825-47 ft. This is 
the third zone that has indicated 
production at the wildcat, 342 mi 
southeast of Northeast Alden pool 
Earlier tests recovered oil from th 
Viola and Pennsylvanian formation 

In McClain County, Weimer & 
ritzHugh No. 1 Follis, section 34 
sn-3w, in the Southeast New Hop 
field, recovered 3,275 ft. of 18-gravity 


oil and 92 ft. of oil-cut mud on 2-hout1 
drillstem test of the Hunton at 7,625 
dd a new pay to the area 

m the Deese; nearest 

2 mi. west 


head to 10.000 ft 


Saskatchewan—Canpet Explora 
Ltd.. et al No. 12 Moose Val 
2-6w2 recovered oil in 
ts of the Mission 

sippian test of 

871-91 ft. recovered 

of oil-cut 
it 3.894 


of oil and 


spect 1S 


of Wapella 


Texas Offshore tandard Oil Co 
I l'exa Ne |-] ¢ | rai was com 
t l te ld on the 


n the High 


fon 


New Mexico 
5 \\ irren-ked ral 
Ri An b 


Texas— lag 
R20 OC ly. section 
| G&MMB&A urve' 
er Micsateal bbl. of 38 
test of the 
1 choke 
ft. ‘The 
Magnolia 


California—Huml Oil & Refin 
Co. No Mabel E. Strawn, sec 
7w, Le Angel County, 

I 7 b/d of I8 


roration EK >.> 


new pool 1% mi 
Hills field, in the 


hnson No. | 
CE&l 

is com 
5 /64-in 
the Nik 

ft. The well 

of the Stovall Missis 


ind iS separated from 


North Texas 
\W. D. Stovall, ion 2947 


pl qu ] ] 
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another job completed 
ahead of time 

and at a 
substantial 

savings! 


‘Brown & Roor, Inc. 


POSt OFFICE BOX 3, MOUSTON 1, TEXAS 


No. One Wall Street, New York 5, New York 


CABLE ADDRESS—BROWNBILT 
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LET'S TALK 


MAINTENANCE COSTS 





CONTINENTAL - EMSCO STORES & OFFICES 


CANADA 


ALBERTA 
Calgary 
Drayton Valley 
Edmonton 
Red Deer 


BRITISH COLUMBIA 
Dawson Creek 
Fort St. John 
MANITOBA 
Virden 


SASKATCHEWAN 
Estevan 
Lloydminster 


VENEZUELA 


Anaco 
Caracas* 

Las Morochas 
Maracaibo 


UNITED STATES 


ARKANSAS 
E! Dorado 
Magnolia 


CALIFORNIA 
COASTAL REGION 
Santa Maria 
Ventura 
LOS ANGELES BASIN 
Huntington Beach 
ng 
Santa Fe Springs 


SAN JOAQUIN 
VALLEY 
Bakersheld 

Ce 


KANSAS 
E! Dorado 
Ellinwood 
Great Bend* 
Liberal 
Pratt 
Russell 
Wichita* 


LOUISIANA 
NORTH LOUISIANA 


Jena 
Shreveport 


SOUTH LOUISIANA 
Eunice 
Harvey 
Houma 
Lafayette* 
Lake Charles 
Morgan City 
Morgan City 
Parts Depot 


New Iberia 
New Orleans* 
Venice 


MISSISSIPPI 
Laurel 
Natchez 


MISSOURI 


Kansas City* 


OHIO 
Columbus* 


OKLAHOMA 
Ardmore* 
Bartlesville* 
Drumright 
Duncan 
Healdton 
Laverne 
Lindsay 
Oklahoma City 
erry 

seminole 

Tulsa* 


* Office only. No stock at these points, 


Gro CONTINENTALEMSCO 


TEXAS 
EAST TEXAS 


Carthage 
Kilgore 


Longview 
Palestine 
Tyler* 
Winnsboro 


NORTH and WEST 
CENTRAL TEXAS 


Abilene 
Dallas* 
Fort Worth* 
Graham 
Nocona 
Wichita Falls 


SOUTH TEXAS 
Alice 

Freer 

Luling 

McAllen 

San Antonio* 


SOUTHWEST TEXAS 
San Angelo 


TEXAS GULF COAST 
Corpus Christi 

Ei Ca 

Falfurrias 

Houston 

Refugio 

Victoria 


TEXAS PANHANDLE 
Amarilio* 

Borger 

Pampa 


WEST TEXAS 
Andrews 
Hadacol Corners 
Kermit 
Lubbock* 
McCamey 
Midland* 


Monahans 
Odessa 
Post 
Snyder 
Sundown 


Rocky Mountain 
States 


COLORADO 
Artesia 
Denver* 
Sterling 

MONTANA 
Billings® 
Cut Bank 
Glendive 

NEBRASKA 
Kimball 


NEW MEXICO 


Farmington 
Hobbs 
Tatum 


NORTH DAKOTA 
Williston 


WYOMING 
Newcastle 


Tri-State Area 


ILLINOIS 
Chicago* 
Salem 

INDIANA 
Evansville* 
New Harmony 


KENTUCKY 
Henderson 


geet lees, 


«* 
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ENGINEERED . . FOR LONG LIFE AND LOW MAINTENA 
CONTINENTAL-EMSCO UNIT F 


EQUALIZER the ladder and safety-ring } 


‘ i : a PE Ra a ae an 
Designed specifically for this job..fabi ite bl level lubricating a: 
available. 


cated for rigidity and long life to assure aval 
equal sharing of well loads by pitmans 
WRIST PIN 


CENTRALIZED LUBRICATION Pin wear and damage are ell 
It’s a oie -position, sate Ope ration to vrease the use of completely enclosed, 
center iron and equalizer assemblies from bearings..no bushings. Speci: 


' 
‘ 
5 HORSEHEAD — Take your 
st easy to remove tyr 


‘ 
‘hinged each gives | 








AP| WALKING BEAM and CENTER IRON —No hole 


or welding on the critical middie half of beam. & Cf 


Strength is built-in without artificial beefing by stiffeners er? s 4 lift to cut down dail) 
No danger of warping the beam by welding / son stuffing box and p 
Needle bearings in center iron guarantee less P % 


friction, long life and easy lubrication 


C-E GREEN TRIANGLE ELECTRIC MOTOR — 
This exclusively oil field motor completes 
your maintenance picture. Its built-in balance 
meter makes it possible to balance well 

loads, see that it stays in balance, for 
less wear on gears. . rods. . V-belts 
Motors 5-8% slip and 275% starting torque 
reduce peak electrical loads. Antifriction 
bearings used throughout unit pumper also 
help to cut electrical costs. Motor has 40°C 
rise and a guaranteed 1.15 service factor 













COUNTERBALANCES — You stay 
on the ground to adjust these 
counter-weights adjustable 
for leading or lagging loads 
» [t's a safe, easy one-man job 
. no rusted-up screw or 
. bolt arrangements 







°. 





SAMSON POST — No weaving 
here. Four-legged rigidity keeps 
4 the center iron and equalizer 
‘ bearings in line. . prevents 
«bearing failure caused 
. by 3-legged unsteadiness 


to worry 
. about 





LO) be Servutc S 






NANCE COST. . NOT JUST BUILT 


PUMPERS 


ng position..a 
xy assembly is 


2 eliminated by 
sed, antifriction 
pecial lock nut 


ke your pick. A simple, 
move type or one that's 
Gives straight-line 

wn daily maintenance 
and polished rod. 








a ee 


positively prevents loosening of wrist pin 
in crank holes. Removable wrist pins are 
hydraulically ejected. 


BELT GUARD 
This guard is of heavy sheet metal .. not 
tin. It gives you real safety and protection. 


PITMANS 

Take a look at these solid, one-piece, banjo- 
type lower connections... no bolt or hinge 
failures here. 


MAIN BASE 

Extra heavy beams hold complete unit, so 
that all component parts are held in place 
without fiexing or twisting .. thus assuring 
maximum stability under loads for which 
they were designed. 


API GEAR REDUCER 

One-piece box design carries well loads in 
frame, not on the bolts .. reduces oil leaks 
.. Makes it easy to inspect gears without 
disturbing bearing arrangement. No 
mechanical seals to wear out and require 
replacing. Precision cut gears (not lapped) 
permit partial replacement of gear train 
in the field when necessary. Regardless of 
speed or direction of rotation, gears and 
bearings are completely lubricated. Two 
sumps guarantee clean oil. 













SAVE your 
MAINTENANCE 
DOLLARS with 
C-E PUMPING 
ENGINES 


Routine maintenance, checking 
or adding oil and water. . 

as well as making many engine 
adjustments are extremely 
easy to do .. can even be done 
with the engine running. 

Unit assemblies are used. 

They can be installed without 
disassembling the engine, 

to save valuable man hours and 
production time. Major items. . 
wet-type cylinder liner, 

valve guides and inserts, piston 
and bearings .. can be 

replaced for many additional 
years of dependable pumping. 
An “on-location” overhaul 


is possible. 


> that Stings... 


























Accurately gouging 
internal diameter of 
tube (also one-prece 
liners) to assure 
clese working toler- 


ai IGHT 7 
TOOLS <% 


Moking up borrel 
tubes (else coges) 


with friction tongs , 
prevents damage fo 
pump ports ond 
eliminates donger of 
corrosion and high 


stresses coused by 


HANDS RZ 


Measuring with - 
micrometer assures 


close tolerances of 
plungers in repaired 
pumps. Properly e. 


fitted plungers keep 
pump at moximum n p 
efficiency. 
SERVICE 
S A V E YOU R 
Determining internal 
diameter of sec 
tional liners with 
step plug gouge 
Exacting tolerances 
assured for pumping 
efficiency 
Testing bell ond MAINTENANGE 
seat with vacuum- 


type tester for per- 
fect sealing to elim- 


e=* DOLLARS 





. Lguipmeyn 
































PREVENT __--7" ~~ VANADIUM IN THESE RODS CUTS ~~~... 
“ SUCKER ROD FATIGUE . 


c Of course vanadium is in our HI-TEN rod 
/ * . . eas 
’ for its amazing load carrying qualities. 
' 


, But did you know vanadium is also in our 


' Type 5 rod? It is! And, it adds so much 


With the right Continental - Emsco ‘ extra strength that the Type 5 is replacing 
: " many so-called “high-tensile” rods selling at 
“+B sucker rod > higher prices. Give Type 5 a try.. 


-. it'll save your production dollars. 


Having too many pin breaks? Corrosion eating up 
rods .. profits? Would a tapered string reduce initial costs? 7 
These and many other sucker-rod-application questions are answered 

daily by Continental-Emsco specialists. Every answer means 

lower-cost production and ‘necreascd pi ofits, Get the right answers yourself. 


See Continental-Emsco today. 


— 


EO A IIS EP mm RE REEMA. on ste 
TYPE 5 — The rod that’s replacing many high tensile, higher priced rods for medium to heavy loads in moderate corrosion 
es en ee a ee 


RELIANCE — Heavy-duty rod for pumping in extreme corrosion 


p= ; x 
/ Wii ices —_ ne ee ee ea 
ULL ‘ 
al HEATREAT «1 CM — A workhorse for medium to heavy loads where corrosion is no problem 


-°*” WE PAINT ‘EM ALL WITH OIL SOLUBLE PAINT bi 


7 


, A nick in an enamel or plastic covered rod is an open window 
¢ for corrosive pitting and premature rod failure. 





: That’s why we use a paint that dissolves as soon 
' as it hits the oil. This eliminates all open spots, 
‘ so there is no concentrated corrosive attack. The main purpose ,! — 
. of our paint is to protect the rods from Lf ane 





atmospheric corrosion and above-ground handling. 





t that flums 








.. BACKING UP C-E SERVICE 
with TRAINED MEN 


A Continental-Emsco you'll find extra service-hands to 
supplement your own maintenance crews... well-equipped 
pump shops to keep all your subsurface pumps at top operating 
efficiency . . experienced field service men with the finest in oil 
field products. Plant-to-field engineering liaison keeps field 
personnel fully informed on new and improved product design 
and application. 

To keep your production equipment humming for years .. go 
Continental-Emsco for the lowest possible maintenance costs. 





CONTINENTAL- EMSCO 


Serving the Oil and Gas Industries 
Worldwide 











..Gro CONTINENTALEMSCO 
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MODERNIZATION of light straight-run stabilizer column and auxiliaries (left) has already been completed, 


catalytic cracker (right) is being planned. These are parts of an over-all refinery revamp, as . . 


and that of the 


LaGloria Plans for Better Upers rations 


Greater capacity and increased ef- 
ficiency are the goals of a multimil- 
lion-dollar expansion program now 
underway at the Tyler (Tex.) refinery 
of LaGloria Oil & Gas Co. 

With balanced operation, the pres 
ent capacity of the refinery is 17,000 
othcials hope that the 
revamp will increase balanced-opera 
23,000 


b/d. Company 
tion capacity to as mu¢ h as 
b/d 

The cost of the program, the first 
phase of which will be completed 
wound Nov. 1, is estimated to be 
Brown & Root, 
in charge 


ound $2-million 
Inc., of Houston, i 


The refinery's catalytic cracker 
and gas concentration unit will re- 
ceive the greatest attention during 
the modernization. 

In addition to these two, major in 
strumentation changes ar being 


added 


pow I 


made, and equipment is being 
additional electric 
to the refinery. 
also be modernized. 


to pro\ idk 


Product treating will 


Changes in the catalytic cracker 
are expected to step up output by 
20%, to 25%. 

LaGloria’s cat cracker is a UOP 


designed, stack-type unit, put int 


output of the unit will be 


modeled 


a 
7.200 

mal operation 
unit 10.000 

n, th oke-burn 
increased about 

As a re 

ipacity of 
vill be increased 50°. to 


d. Thus, the fractionated 


mnpine d fee d 


1CTrCAas d by 


1 bb] 


Changes in the catalytic cracker 


FURTHER REVAMP WORK is under way in auxiliary facilities, such as the foundations for the new gas concentration unit (left), 
and the foundations for additional alkylation feed stock tankage for the gas concentration plant (right) 
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ENGINES 
ARE 
BETTER 
THAN 
EVER oe 


No source of power can approach the econ- 
omy of gas engines — Ren-Automated. * 








Gas engines Ren-Automated can deliver 
power for less than 42¢ per horsepower 
hour. Let your engine dealer prove this 
to you. 


All gas engines can be Ren-Automated. 


*Ren-Automation — the application of Ren Oil Level Regula- 
tors and Ren Exhaust Condensers to eliminate daily engine 
oil and water filling thus eliminating the most costly part 
of oil field engine operation. 


MID-CONTINENT DISTRIBUTOR REN EQUIPMENT COMPANY 
SHREVEPORT, LOUISIANA 


MANUFACTURED AND DISTRIBUTED BY POWER-PLUS CORPORATION, 
LOS ANGELES, CALIFORNIA 
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Best way to 
clean a 


Hi ’ 
itisfaction with results 


tl t chemical 


1 him stand 

research ities Im €XIS 
Call him tt r wri ‘ bul 
Oak Pr 


New York ( 


tan 


OAKITE. eee 


In our ~~ 50th year 
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will be both internal and auxiliary. 
New top and bottom grids will | 
idded to improve air circulation. Th 
spent-catalyst stripper will be 
worked to improve catalyst-rec 
efhciency. ‘The operating pressure 
the unit will be upped from 17 t 
psi. gauge pressure 

Other major changes will inclu 
an increase in the size of the n 
ind installation of another main a 
blower. The operating efficien of 
the cracker’s fractionating system wil 
be improved by installing new tra 
the tower 


Modernization of the gas concen- 
tration plant will increase its recov- 
ery of propane and propylene from 
refinery gases from 55°, to 92°. 

This improved efficiency will 
sult largely from increasing the ope 
iting pressure of the system from th 
present 55 psi. gauge pressure to 2 
psi. gauge pressure 

The piston and cylinde: 
ment on three existing single-stas 
low-pressure Compressors will bi 
verted to two-stage operation, 
low-pressure and a high-pressure 

In addition to conversion of 
ing compressors, two new Ingers 
Rand 6-SVG compressors of 35 
cach will be added to th 


Instrumentation changes are being 
made in the refinery to give more 
control now, and to allow for future 
additions. 

While tl 


New electrical-distribution equip- 
ment will provide more power for the 
plant. 

p 


In product treating, the company 
is preparing for treatment of larger 
gasoline streams t Ni 


+} f 


Are Higher Octanes Justified? 


Premium gasoline octane numbers 
should stay at or near present levels 
until new refining or automotive de- 
velopments make it possible for the 
customer to get more for his money, 

iv spokesmen for California R h 
Corp 

With today 


processes, the octane number of t 


] 
commercial ren 


day's premium gasolines is at o1 

what above the most econom 
point for the customer, F. W. Kava 
nagh, J. R. MacGregor, R. L. Poh 
and M. B. Lawler of Cal R 
told the recent meeting of th »S 
ietv of Automotive Engineers at | 
Ange les 


About 97-octane gasoline will give 
the best customer value today for all 
types of driving. 

lor city driving alone, engin 
signed to use 95-octane gasoline 
give the maximum = econom 
Ope I road driving, howeve r, maXil 
economy is found in engines d 


to use YY-octane gasoline 


Increased mileage from increased 
compression ratios will not pay for 
the higher costs of increased octane 
needs. 

In one Cal Research test, engin 
with compression ratios of 9:1 and 


{ 


The improvement in other car-per- 
formance characteristics due to in- 
creased compression ratios is reach- 
ing the point of diminishing returns. 

| t ( R test, a Cal 
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The ideal process 
to insure your top 
octane position 


Here is the ultimate in reforming processes for 
the refiner who wants to insure maintaining 
his product’s competitive advantage in the 
“octane race’’ and meet the fuel demands of 
high compression ratios in automotive engines. 
Rexforming produces gasolines of any required 
octane number even in excess of 102 Research 
from even the lowest quality feed stocks. This 
flexible process provides an excellent blending 
component and is of primary importance in 
helping create higher octane pool gasolines... 
a vital factor in profitable refinery operation. 
Rexforming assures efficient processing, too, 


UNIVERSAL OIL 


G 


exforming 


because it employs distinctly mild conditions. 
It produces effective results through selective 
conversion of heavy, low-octane paraffins to 
aromatics and to lower-boiling, high-octane 
paraffins. Evaluate your present refinery 
operation with an eye to how Rexforming can 
substantially broaden your high-octane produc- 
tion and provide greater flexibility, greater effi- 
ciency and greater profit. Rexforming is one of 
a number of UOP refining and petrochemical 
processes available to all refiners, everywhere, 
for improving petroleum products and bettering 
refinery operating efficiency. 


PRODUCTS COMPANY 


30 ALGONQUIN ROAD, DES PLAINES, ILLINOIS, U.S.A. 
® More Than Forty Years Of Leadership In Petroleum Refining Technology 
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Your Sheffield Man: | is backed by a team 
that assures you top quality bolt service 





What’s back of the prompt service and top-quality 
bolts you get when you call your nearby Sheffield 
Man? It’s the teamwork of Sheffield steel workers, 
metallurgists, chemists, technicians, quality-con- 
trol specialists and all the others who man one of 
the country’s largest bolt plants. 


Why mention bigness? Because it means a full 
line of bolts available from a single source. It 
means fast, efficient service for you on orders 


Call Your Nearest SHEFFIELD District Office 


Albuquerque, New Mex H Muskogee, Oklahoma 
Chicag tthir 5 xckhson, M pr New Orleans, Lou na 
Dallas, Texa Oklahoma City, Okla 
Denver, Colorado Omaha, Nebraska 

Des Moines, lowa Phoenix, Arizona 
Detroit, Michigan bt exa St. Louis, Missouri 


St. Paul, Minnesota 
Salt Lake City, Utah 
San Antonio, Texas 
Shreveport, Louisiana 
Sioux Falls, So. Dakota 
Springfield, Missouri 


of any size, in any of thousands of standard and 
special bolts. Plus finest facilities for making bolts 
to your individual specifications. 


Sheffield bolt products are Sheffield-made from 
furnace to finished product. Highest standards 
of quality and precision guard every bolt through 
every step of manufacture. When you want the 
right bolt fast ...call your Sheffield Man. 


SHEFFIELD) 


RMC 
WV, A 


Bolt Products 


SHEFFIELD DIVISION armco STEEL CORPORATION swerricco pLanrs MOUSTON « wanSaS Clty © TULSA 
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What’s New 


The Texas Co. will add three new 
process units at its Lawrenceville 
(Ill.) refinery. 

Construction is to begin in No 
vember on a 26,000 b/d feed prepara 
tion unit, a 12,000 b/d hydrotreater, 
and a 12,000 b/d catalytic reformer. 

Ihe reformer will be the 
of its kind at the refinery, and will 
double the production of reformate 

Construction and engineering con 
tracts have been awarded to Bechtel 
Corp. Completion is scheduled for 
late 1959, 


second 


Cabot Carbon Co. has begun pre- 
liminary work toward construction of 
a natural gasoline plant south of 
Glenrock, Wyo. 

Daily capacity of the plant will be 
S-million cu. ft. of gas 
include butane, propane, natural gaso 
line, and 6-million cu. ft. a day of 
residue gas meeting utility 


Products will 


specinc i 
tions 

The plant will be of the refriget 
ition type. Construction will 
Sept. 1, and is expected to be finished 
in December 


begin 


Husky Oil Co. and Union Pacific 
Coal Co. may proceed with plans 
for a plant to make synthetic fuels 
and chemicals from ont ts Wyoming 
now that Congress has passed a bill 
increasing the acreage of public coal 
lands that can be leased by a single 
company. 

The bill increases the maximum 
area that can be leased from 5,120 
to 15,360 acres. According to W 5 
Gov. Milward L. 
this paves the way for a $50-million to 
$150-milhion synthetic fuels plant by 
Union Pacific at Rock Springs, Wyo 

A $3-million — coal-carbonization 
pilot plant planned by Husky and 
Union (PW—dAug.23'57,pl14) had 


been held up pending congressional 


oming Simpson, 


action on the bill. 


American Chemical Corp., jointly 
owned by Richfield Oil Corp. and 
Stauffer Chemical Co., has plans for 
a chlorinated hydrocarbons plant 
somewhere in Southern California. 

This will be the first plant for 
American Chemical, formed several 
ago bv Richfield Stauffer 
to make studies of potential markets 


vears and 
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IN PROCESSING 


ind plants. C. F. Braun & Co. is 
studying preliminary designs for th« 


plant 


Pan American Petroleum Corp. 
will build a natural gasoline plant 
10 mi. south of Riverton, Wyo., in 
the Beaver Creek Field Unit, which 
Pan Am itself, Ker 


operates for 


McGee Oil Industries, Inc., and 
Phillips Petroleum Co. 

The plant will process 44.3-million 
cu. ft. a dav of gas from three gas 
producing formations and 2.7-million 
cu. ft. a day of casinghead gas from 
three oil-producing formations. Prod 
ucts will be propane, butane, and 
natural gasoline. Residue gas from the 
plant will be sold to Northern Utilitic 
Co. 

Plant equipment will include, 
ally, 500-hp. main 
and 300-hp. refrigeration 
pressor. Cost of the plant will be 
$2.5-million. Construction start 


this fall. 


initi 
one COMM pressol 
one Coll 


will 








THE COST CUTTING SERIES... 


bie 


IL 


SAFER in-plant gas valves 


Refinery operating records show that 
leakage on fuel gas and other light 
hydrocarbon valve services is 
more safely checked with lubricated 
plug valves. These valves are posi- 
tively sealed against leakage by an 
impenetrable seal of pressurized lu- 
bricant between the plug and body. 
Unlike metal-to-metal seats that are 
easily and permanently cut or scored, 
the lubricant seal is instantly replace- 


gas 


PETROLEUM 





EXPORT TERMINALS 
TEXAS CITY 


QUALITY... QUANTITY... SERVICE 


Whatever the GRADE and the VOLUME of 


NATURAL GASOLINE 


Just rely on WARREN'S versatile facilities to give you dependable deliveries 
..» WHERE and WHEN and the WAY you want them. 


WARREN 


CORPORATION 
TULSA, OKLAHOMA « Cable Addresses: STAVOLENE, WARREN 


CORPUS CHRISTI 
“ND WARRENGAS (HOUSTON), TEXAS, SAN PEDRO, CALIF 


able by the addition of lubricant whil 
the valve is in service. And Rockwell 
Nordstrom valves, like the one shown 
above, close with an easy quartet 
turn which makes volatile gas control 
much faster and virtually foolproof 
For details on Rockwell-Nordstrom 
valves ... the world’s most complete 
line ... write: 

ROCKWELL MANUFACTURING COMPANY 

PITTSBURGH 8, PA. 








PORT ARTHUR BAYTOWN 
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Coal Line Kinks Get lroned Out 


There’s a lot of important information 


almost advice 


for pipeliners studying lines to move oil shale in the 


experience of the companies that have just got the first 


cross-country coal line up to design capacity 


The world's first long-distance coal 
pipeline is finally proving itself in 
commercial operation, and oil pipe- 
liners are almost as happy about it 
as the line's coal-industry developers. 

lor the companies that built the 
coal pipeline—Consolidation Coal 
Co. and Cleveland Electric Hlhumi 
nating Co.—the road from initial 
planning of the line to its successful 
commercial operation has been long 
ind hard 

After a good deal of research on the 
project, the compani tarted build 
ing the line early in 1955, expecting 
to have it finished about one vear 
later. But it was late summer of 1956 
nny leted (PW 
\ug.24°558,p13 ind the delavs were 
just beginning. New obstacles to full 
operation kept cropping up, and it 
vas almost a full vear after that be 
fore even the first small shipments 

re received through the line Then 
till another vear went by before suc 


before the line wa 


cessful commercial operation 


iC hic ved 


The 108-mi. line from Georgetown, 
Ohio, to Cleveland has just com- 
pleted its second successive month of 
capacity operation, and now appears 
to be free of all its early “kinks.” 

Cleveland Electric told Perroteum 
Week last week that the lin 
reached its design capacity—about 
100,000 tons a month—in June, and 
retained the rate in July. The 
pany anticipates no difficulty in m 
taining the rate from here on 


Oil pipeliners’ interest in the line 
is purely selfish: Many of the prin- 
ciples proven by the coal line will be 
cardinal in operating pipelines to 
transport oil shale. 

Oil industry planners are no lo 
talking about moving into comme 
production of shale oil “some ti 
way down the road.” Improvem 
in retorting and refining proc 


“Winch-Up” Pipeline Crossings Come to the Gulf Coast 


Here's a method of building pipeline river crossings that 


is really catching on. Reason: It eliminates the time-consum- 


the line upward into position across the 


il ind eco 
brought 
shale oil 
most in 
thought 


that it is 
cial shal 
oday; but 
to saving 
tance, said 
il shale 

the shale 

+} products 
PW —Jul. 18 


the design 
hale from 


has been 


resting towers, the towers are winched upright (left), drawing 


(right). 


ing job of building the conventional bridge structure to hold The river crossing is designed by Clear Span Engineering 


a pipeline in suspension. 


Instead, this overhead river crossing is built this way: Two erected in various parts of the country. 
three-legged towers are forged and installed in a_ horizontal 


position in foundations on the banks of the river. Then, after 


the pipeline and its suspension cables 
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connected to the 


Co., of Houston. About 15 such spans 


The crossing is the first of the type in 
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Troy Construction Co. for Houston Pipe 


been completed over the Trinity River near 


AUGUST 22 


already been 


latest, built by 


Co., has just 


Houston (above). 


the Gulf Coast area. 


1958 





... here’s full potential for 
oil refineries, chemical and 
heavy industrial plants, 
because... 


FABRICATION ... of all types of equipment (Fractionating Columns, Gas 
Columns, Pressure Vessels, Plate and Heavy Steel Work, Special Machines, 
Autoclaves, Shells, Base Bridge Girders)...is performed to order... 
to specification. 

MACHINING ... fully equipped, flexible facilities for machining to close 
tolerances, regardless of product size or design. 

STAINLESS . . . separate, integrated shop for stainless fabrication protects 
against contamination by ordinary steel. 

DELIVERY ... by rail, truck or inland, coastal or overseas waterway. 


Through integrated, efficient operation, Sun Ship can reduce costs . . . increase 
your POTENTIAL. Call for an estimator or representative. 


SUN SHIP 


BUILDING & DRYDOCK CO. 
CHESTER, PENNSYLVANIA 
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liners will want to know mor 


about it 


The coal pipeline system has three 
main parts: a special preparation 
plant at the input end, the pipeline 
itself, and a plant to dewater the 
coal slurry at the Cleveland termi- 
nus. 
Ihe preparation plant at George 
town is fed coal from Consolidation’s 
coal-cleaning plant ther The fine 
coal pumped from the cleaning plant 
is passed over screens; if it is a suit 
ible size for the pipeline slurry—not 
more than 1/16 m. in diameter 
it drops into a drag tank. Oversize coal 
is carried to crushers and then re 
turned to the tank or put into a 
storage pond 

Three storage ponds at the George 
town preparation plant make possibl 
continuous operation of the pipeline 


preparation plant. is 


even when the | 


temporarily out of service 
Automat 
lurry mix of 50 


equipment misu©res I 
water and 
oal by weight 

The pipeline itself is 10% in. in 
diameter, with all welded joints 

In the dewatering and drying opera 
tion, two 90-ft. Dorr thickeners make 
the first, basic separatio 
oal and water. The water separated 

the thickener then flows to a 


wculator, which makes a still finer 


1 between the 


scparation 
Later, all the separated coal under 
drving to make it suitable for use 


leveland Electric’s power plant 


High-pressure pumping equipment, 
in stations fairly close together, is 
necessary to keep the coal slurry 
moving through the line. 

In addition to an initial pumping 
tution at Georgetown, there are two 
‘tations along the route to Cleveland 
One is at Carrollton about 30 mi 
north of Georgetown, and the other 
is at Atwater, 30 mi. farther north 

There are three 450-hp 
units at each station. The pumps ar 
capable of discharging slurry at 1,000 
psi. ‘The resulting slurry velocity is 
ibout V2 mph 


pumpimg 


Determining the proper size for 
the coal particles was one of the 
toughest basic problems solved by 
the coal pipeline planners. 

Coal particles moving through the 
line range from 14-mesh (about 1/16 
in.) to LOO mesh (about 1/200-in.) 
And the coal pipeliners have found it 
necessary to maintain just the right 
ratio of the various sized particles 
about 65° of the parti les are larger 
than 100 mesh, and 35 just about 
100 mesh 

With this particle-size ratio opera- 
tion of the line has reached peak 
efiiciency. In fact the line has even 
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been shut down for a day at a time, 
then started up again, without clog 
ging 

Line inclination is another impot 
tant factor in efficient operation of 
the line. Maximum inclination of 
such a line must be held to 10 de 
grees, the operators report 


Also, the eroding effect on pipe 
walls in a “solids” pipeline has been 
evaluated by the operators of the 
coal line. 

One of the worries designers of the 
coal pipelines had (and designers of 
1 shale pipeline would have) is the 
wearing effect of the solid particles as 
they rub along the pipe wall 

llowever, Consolidation and Clev 
land Electric have found that thi 
eroding action all but stops after thi 
coal has traveled a short distance bi 
vond the pumping stations. ‘The com 
that the faster flow after 
pumping causes more turbulence and 
therefore more rubbing on the pip 


pamies say 


wall. But during thi rubbing, the 
coal particles bounding off the pipe 
wall lose the sharp corners and tend 
to become spherical 

l'o compensate for the eroding ac 
tion, the made wall 
thickness greater along the stretches 
of the line just past the pumps. 


operators have 


Internal corrosion of the pipe can 
also be a mighty big problem in any 
line moving solids. But the coal line 
has licked this problem, too. 

The internal pipe corrosion is 

used primarily by the acid solution 
formed by the water and the sulfur 
ompounds found in_ hydrocarbons, 
ind by | oxygen dis olved in th« 
water 1fsel 

lopers have found 

it the slurry chem 

this corrosive ac 

idded to neutralize 

of the slurry, and 

of the oxygen is 


nhibitor 


arrested 


New South Texas Gas Line Due 


Look for more development of 
South Texas gas fields if a just- 
hatched plan to provide a new pipe- 
line outlet for gas production in 
seven South Texas counties is suc- 
cessful. 

Coastal States Gas Producing Co., 
of Corpus Chiisti, already in the 
midst of an expansion program which 
will raise its delivery capacity from 
200 million cu. ft. of gas a day 
500 million cf/d, has even more 
bitious plans for gas 
activity 

Coastal States Gas, now building 
its 27th, 28th, and 29th gas gath 
ing systems, plans to step up th 


fall to longer-distance gas transmi 


transm) 


on 


The proposed 289-mi. system 
would take up to 480-million cu. ft. of 
gas daily from Hidalgo, Starr, Du- 
val, Jim Hogg, Zapata, Webb, and 
Brooks Counties for delivery to other 
transmission systems to eastern and 
midwestern markets. 

Coastal States says it would like to 
start construction of the $12-million 
system early cnough this fall to en 
able it to make initial deliveries by 
late December 

The plan is to lay a 20-in. main 
line and 14-in. laterals. The line will 
be able to move about 280-million 
cf/d without compression, and an ad 
ditional 200-million cf/d with com 
pression, according to Coastal States 

The line would have two “prongs,” 
originating in the McAllen area of 
Hidalgo County (map). 


Proposed pipeline to move 
more South Texas gas 


To tie into | JIM 
Transcontinental 1 WELLS 
Gas Pipe Line Corp | — 
To tie into | 
Texas Illinois 

Natural Gos: 
Pipe Line Co. | 
c—-—-+ $ 
) Falfurriog® 


| 


BROOKS 


y 
5, aah OHS 
v/ 7 Hivaico 


4 


AMcAllen 
o 











ild pal illel the Rio 
Grande, running west to a_ point 
about + mi be yond the Starr Counts 
line. From there, the line would turn 
northeast to North Rincon, in Start 
County, and then through Starr and 
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Foxboro 
makes a better 
instrument 

... or Foxboro 
doesn’t 

make it! 


Precision slibration of the d/p Cell Flow Transmitter a Foxboro development which 


has improved processing y in more than 60,000 installations 





FOXBORO 


REG. US PAT. OFF 
Creative Design and Manufacture of Instruments and Instrument 
Systems for Measurement and Control of Process Variables. The Foxboro Company, Foxboro, Mass., U. S. A. 
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with 


except the new boy 


a newspaper go 








Like your Favorite Newspaper... 


there’s more to Cities Service 
than meets the eye! 


A newspaper is much more than a few ounces of 
paper and a bit of printer’s ink. It is the end 
product of acres of forests converted into ne 
print, of world-wide news and photo organiza 
tions, diligent local staffs, skilled editors ar 
typographers, block-long high-speed presse 
and fleets of vehicles to rush the printed pape) 
to readers while the news is “hot.” 

There is much more, also, to a gallon of gaso- 
lene than a chemical analysis would show. The 
motor fuel supplied at Cities Service station 


the end product of a job which reaches « 


it. Editors, reporters, copy four continents. All this required a capital 


boys, 
type 


tion of the hidden army that 


brings 


makeup men, engravers, vestment from Cities Service of more 
etters—this is but a frac $179.000,000 in 1957 alone. 

Only in this way can the petroleum needs of 
you the news. gfe . a 
the public be met —and petroleum, next to food, 


is the most vital product in America today. 
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Brooks Counties to the Falfurrias 


area 

Near Falfurrias, the Coastal States 
line would feed into the 26-in. trans 
mission system of ‘Texas Illinois Nat 
ural Gas Pipe Line Co., 
consuming areas in several midwestern 
states. 

The other line from McAllen 
would head northwest, directly to 
North Rincon, and then on through 
Jim Hogg County. At a point neat 
the Webb County line it would be 
joined by a 14in. spur running 
through Zapata County from the Lo 
pena and Cinco de Mavo areas 

rom this point, the line 
run north through Webb County to 
1 point near the Rodriguez field, on 
the La Salle County border, wher 
it would be tied into ‘Transcontinental 
Gas Pipe Line Corp.’s 24-in 
to eastern markets. 

Oscar S. Wyatt, president of 
Coastal States Gas, has just executed 
two letters of intent for sale of ga 
to Texas Illinois and Transconti 
nental. 


which serves 


would 


system 


An extension of the proposed sys- 
tem to other South Texas counties is 
also possible. 

Wyatt's letters of intent 
for extension of the line through La 
Salle, Frio, and Zavala counties. It 
too carly to say, however, just when 
such an extension might be built 


illowe d 


What’s New 
IN TRANSPORTATION 


More Natural Gas 
For Panhandle Cities 


Pioneer Natural Gas Co. is in- 
creasing natural gas delivery capac- 
ity in the Texas Panhandle. 

Pioneer will build 62 mi. of 10-in 
transmission line, 20 mi. of gathering 
lines, and a +,000-hp. compressor sta 
tion to increase its system capacity by 
about 25-million cu. ft. of gas daily 
The new transmission line will bi 
built from Pampa, Gray County, to 
Pioneer's existing line near Canyon, 
Randall County. 

The expansion will also link the 
cities of Pampa and Panhandle with 
the Pioneer system. The expansion 
will cost about $4.5-million. 


Texas Eastern Transmission Corp. 
says it would actually make a slight 
additional profit this year if the 
Memphis Decision is upheld. 

Orville S. Carpenter, president of 


PETROLEUM WEEK AUGUST 22, 1958 


Texas Eastern, in 
cently that th 
quarter net imecom was up lightl 
over 1957, also told how ‘Texas East 
iffected if the decision 
tands up in court this fall 


inmnouncing — re 


mmpany’ econd 


ern would b« 


“It is possible,” he ud, “that tl 
to refund the in 
creased rates that have been collected 
since last November.” 
pointed out, suppliers 


company may hav 


Ilowever, he 
who have col 
lected higher rates from Texas East 
ern under the same conditions would 
De required to make a refund to it 
At the end of this June, Texas Faster 
had collected $58,944,400 subject fo 


retund, while it had paid out 
516,068,231 subject to refund. 


The Federal Power Commission 
has O.K.'d Texas Gas Transmission 
Corp.'s plan to link the Lake Arthur 
(La.) gas field with its transmission 
system. 

‘Texas Gas Transmission will build 
12% mi. of small-diameter line from 
the Lake Arthur field to its line neat 
Kunice, La 

Cost of the line is expected to bi 
ibout $725,500 


alr 
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Iraq May Tip Oil Hand at Cairo Talks 


BAGHDAD—lIraq's long-range at- 
titude toward Western oil compo- 
nies may be better known when the 
Arab League holds its much-debated 
and oft-postponed Pan-Arab Oil 
Congress on Nov. |, in Cairo. 

Mohammed Salman, director of the 
Permanent Petroleum Bureau of the 
Arab League Secretariat, in Cairo, 
said the new Iraqi regime has agreed 
to take part in the Cairo oil congress, 
and the oil fair that will take place at 
the same time 

Salman made the 
after talk here with 
leader 


announcement 
Iraq's new 


The former Iraqi regime had 
caused postponement of this oil con- 
gress three times in the past two 
years, by insisting that it take place 
in an Arab oil-producing nation and 
not in Cairo. 

Ihis regime was also one of the 
main hurdles to mapping a_ unified 
oil policy for the Arab states 
the Arab League 


within 


Some observers say the _ inter- 
national situation and internal pres- 
sures in Iraq between now and No- 
vember may force Iraq's new leaders 
to show their oil hand earlier by 
making ‘'spectacular’’ announcements 
concerning oil policy. 

Right now, oil operations — are 
smooth in Iraq. And despite the re 
tatements uttered by the 
new military and civilian leaders re 

continued flow of Iraqi 
traditional Western mar 
difheult to assess the new 


ASSUTINE 


garding the 
oil to it 
ket it 1 
regime 


future intentions 


Iraq's relations with Western oil 
interests will probably come under 
scrutiny in this week's meeting with 
Iraq Petroleum Co.'s G. I. Herridge, 
managing director of the compan 

Phe Iraqis wall probably ask IPC 
everal informal questions regarding 
P< intention 
profit production, and the relin 
quishment of part of the IPC con 
at On wea 

‘We hope to discuss the 
question of our agreement with IPC 


on Iraq cle Sires on 


entire 


soon, including adjustments of — the 
profit-sharing basis and disputes out 
standing under the old regime,”’ Min 
Ibrahim Kubba 


ister of Econom 
said last week 


Not all the statements about Iraq's 
oil policy lately have been blanket 
assurances, Iraq's new Minister of 
Economy said: "It [Iraq's oil policy] 


44 [ INTERNATIONAL 


is based on the respect of our inter- 
national obligations, on condition 
that these do not clash with the in- 
terests of national economy and tli 
supreme interest of the nation.” 

He did not say whether he mean 
the interest of the Iraqi nation or of 
the United Arab Republic, but it ma 
come to much the same thing. Th 
interest of the 
probablv _ be 


national ccononn 


would interpreted — ti 
mean bigger income from oil. An 
this is what the Iraqi leaders are ex 
pected to ask, once they put thei 
house in order. 

Whether thev aim to boost th 
oil income by increased production 
and exports, or bv deals similar to the 
new Saudi-Kuwaiti-Japanes« 


ed” operations or to the new Iranian 


“integrat 


“Yoint participation” arrangement 
mains to be seen. 


Cautious observers, however, are 
far more interested in the back- 
grounds of the new leaders than in 
their current statements on oil. 

The man to watch in the nev 
group is not Premier Abdel Kerim 
Kassem, who is said to be a moderate 
but his deputy, Col. Abdel Salam 
Aref, who is said to be a Nasser disci 


ind right-wing 


lal nartr m 


Four of the new Iraqi leaders were 
partisans of Mossadegh’s oil nation- 
alization in Iran, and resigned from 
the Iraqi Parliament in 1952 in pro- 
test against Iraq's revised concession 
agreement with Iraq Petroleum Co. 

() Mol d Mahdi Kubba, 1 

icm de tf the thre nan Sovereign 


irc mem 


Venezuelan Tanker Fleet Planned 


CARACAS—A group of Caracas 
financiers is organizing a tanker fleet 
to sail under the Venezuelan flag, 
with the government's blessing. ‘I hic: 
eventual aim: a fleet totaling approx 
imately 500,000 tons. 

Klota Petrolera Venezolana ( 

llovenca), headed by real estate ey 
Guillermo Veloz Mancera 
plans to raise $15-million throug! 
public stock sale to build or buy th 
ships. <A 
agreed to finance 80% of the cost of 
new tanker construction 


ecutive 


French-Swiss group ha 


Rear Adm. Wolfgang Larrazabal, 
head of the Government Junta, has 
demonstrated official support for the 
— by accepting appointment as 

onorary president of the company. 

Flovenca also seeks more concrete 
government backing. It has asked for 
financial guarantees, and_ legislation 
similar to U. S. law, requiring 7 
national ownership of flag vessels 


The venture capitalizes on public 
sentiment for creation of a Venezu- 
elan tanker fleet—a common plank 
in platforms of political parties now 


November 
rnment al 


hant fleet 


Venezuelan flag vessels are at a 
competitive disadvantage because 
of high operating costs. 


\ ¢ ; i ohh equi 


hip under 


be Calls 


a pro 

lation requir 

percent 

r imried in 

even if that 

akes it more difficult for Venezuelan 
to ct npete 

All tankers currently under Vene- 


zuelan registry are used for local 
transport. ‘The total approximately 
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220,000 tons. Most of the ships pl 
between Lake Maracaibo and ret 
neries on the nearby islands of Aruba 
and Curacao. Creole Petroleum Corp., 
for example, will take delivery in 1959 
and 1960 of four 36,000-ton tankers 
being built in Japanese shipyards for 
such local traffic. 


Soc. Sud-Americaine D'Affrete- 
ment et de Commision, a French- 
Swiss financing group, put up one- 
fourth of the firm's promotion capital 
of $300,000. Count Maurice de Mohl, 
representing Soc. Sud-Americaine as 
well as French shipbuilders, is vice- 
president of Flovenca. 

The French-Swiss group has offered 
to finance 80% of the cost of build 


ing tankers in European shipyards, 


Argentina Gets 


BUENOS AIRES—The government 
has received two more oil develop- 
ment offers: One is a drilling con- 
tract; the other is a $70-million 
French-financed "package." 

The two offers follow the pattern 
set in the $1]-billion worth of oil de 
velopment and financing offers the 
Argentine government has received in 
the past month (PW—Aug.15'55, 
p42). 


Southeastern Drilling Corp., Dallas, 
has offered to drill on sites picked by 
the state oil monopoly against a slid 
ing-scale payment. The payment will 
be based on finished wells. 

The company, according to Paul R 
Turnbull, executive vice-president, is 
not interested in production 


The $70-million "package" offer 
came in a "letter of intent’ from a 
French group consisting of the 
French Petroleum Institute and M. 
Schneider Enterprises, represented by 
Soc. Impex, of Paris. 

The preliminary contract calls for 
Impex financing, guaranteed by the 
French government. Duration of the 
contract was not disclosed 

The group will work under YPI 
supervision in areas outlined by YP] 

The $70-million would be split as 
follows: $200,000 for technical stud 
ies: $4.8-million ($2-million payable 
in pesos) for exploration; $20-million 
($5-million payable in pesos) for drill 
ing; $10-million for drilling equip 
ment, motors, pipe, and other equip 
ment; and $35-million ($10-million 
payable in pesos) for expansion of the 
San Lorenzo refinery. 

As part of the plan, an allied com 
pany, Soc. Forex, in collaboration with 
Cit. Industrielle des Travaux (Citra 
and others, plans to drill 50 wells in 
the first year, using five rigs capable 
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for a term of eight years at 642% in 
terest. Under this arrangement, Flo 
venca says it build 
500,000 tons of shipping for a cash 
outlay of $15-million, at the current 
European shipyard price of $140 to 
$160 per ton 


could around 


The new company may buy some 
used ships in order to get into busi- 
ness as soon as possible. Veloz Man- 
cera earlier this year offered to buy 
used tankers from shipowner Aristotl 
()nassis 


The size of the tankers has not 
been decided. ‘The Lake Maracaibo 
ship channel at present can accom 
modate vessels up to 36,000 tons. But 
it will be deepened in the future. 


‘Two More Offers 


of reaching 6,500 ft. The ngs will be 
upplied by Soc. de Construction des 
Batignolles and by Soc. Metallurgique 
D’Imphy for $4-milhon 

Phe San Lorenzo refinery expansion 

based on an offer by Soc. Ensa for 

Texaco-tvpe lube plant to be built 
under Foster Wheeler supervision, and 
i reformer to be built by the French 
Petroleum Institute 


At the same time, the Carl M. 
Loeb, Rhoades & Co. $100-million 
oil development contract may be- 
come invalid if agreement cannot be 
reached on a development area. 

The New York banking firm and 
YPF last week signed a 15-point docu 
ment, listing changes in their original 
contract. The 
cancellation was one of them. Most of 


provision for possible 


the others give more power to Yrr., 
which can impose on suppliers and ask 
for periodic changes in executive com 
programs (PW—dAug.15'55, 


mittec 


pt2 


In the meantime, a contract has 
been signed with M. W. Kellogg and 
its affiliates for a $20-million expan- 
sion at the Lujan de Cuyo refinery, 
on terms agreed upon last December. 

New units, which will boost the 
20,000 bd plant’s capacity to 45,000 
b/d, are expected to go on stream 
within 32 month 

linancing will be made in payment 
over seven vears on the basis of IS 
dollars, 13% sterling, and 69% Krench 
francs, through afhliates of — the 
Worms bank and the Banque Indo- 
chine, both of Paris 

Material will be supplied by Con 
structions Metalliques de 
S.A. under Kellogg supervision 

Kellogg had received a_ tentative 
award for the job in January (PW— 
I'eb.7'58,p49 ). 


Provence 


J 
Brazil Seeks 
e ‘Ne . 
Oil Financing 

SAO PAULO—Oil- and dollar- 
short Brazil is negotiating with U.S. 
and European groups for financing 
the purchase of up to $200-million 
worth of oil exploration and develop- 
ment equipment. 

It has not been disclosed whether 
the negotiations—reportedly including 
Jersey Standard—would be limited to 
equipment whether they 
might also include the services of for 
eign firms for oil exploration. 

Presumably the financing would bx 
tied imto contracts for a supply of 
crude to Petrobras, the government 


alone, OI 


oil monopoly. 


Speculation on whether or not the 
negotiations include any oil explora- 
tion stems from early reactions here 
to Argentina's $1-billion worth of oil 
development contracts. 

There is little doubt that the r 
action of the Argentine public t 
President Frondizi’s moves is beins 
watched closely here. 

Brazil's government leaders so. far 
have refused to take anv official stand 
Brazilian President Kubitschek, how 
ever, called the Argentine contract 
“fabulous.” 


But Brazil's position is not the same 
as Argentina's. 

Observers here point out that, in 
the first place, all the deals made with 
Argentina cover the development. of 
production in areas with known 1 
serves, or cover the transportation, or 
processing of petroleum from such 
areas. In other words, there is gener 
ally little exploration involved, which 
considerably lessens the risk clement 

Second, it is emphasized that th 
agreements are all long-term, and wil 
eventually, whether the Argentine 
like it or not, involve large foreign 
groups in petroleum production in 
Argentina, even though YPEI will still 
nominally hold a monopoly 

The situation in Brazil is quite dif 
ferent. Known reserves are limited to 
the Bahia area, and total only 500 
million bbl.—or enough for about 
three or four years consumption 
Brazil 
for a long-term investment 

While the words of Petrobras’ ex 
Jersey Standard exploration — chicf 
Walter Link—‘“I believe the Amazon 
region could become a new Middl 
East’ —might well be true, he still 
has to bring in a commercial well in 


[his is not considered a basi 


the area. 

It is doubtful whether many U.S 
or other foreign firms, would be will 
ing to invest in exploration in so vast 
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an area with no guarantee of payment 
oil was found 

ver, if Brazil should find com 

il oil in the Amazon, then for 

cign groups might be interested, it 1 
felt, in long-term con t 

During 1955 bras, Brazil’ 

tate oil monopoly, will spend around 

O-million on ploration, some $10 

million | than last vear, to drill 


ibout 300 new tests in the Amazon 


One thing seems certain: Brazil 
needs to increase its oil exploration 
and development. To do this it needs 
foreign financing. 

Brazil’ 
critical daily 


oil problems become mor 
With it dollar trade 
deficit running at $35-million = this 
ear, many Brazilians feel something 
will have to he dom to curb the $275 
milhon-plus that Brazil 
mnualh 


pt nds on oul 


unport 


What’s New 


U.S. Firm to Supply 


Equipment for Rio Plant 


BRAZIL—California Transport 
Corp. will supply $5-million worth of 
equipment for the projected 90,000 
b/d refinery at Rio De Janiero. 

Petrob: Brazil vernment oil 

confirmed that the trans 

gned and that the $5 

pavable over five years at 
t. But for the time being, 
refused to specify the type 
olved, since it might 
under 


f equipment im 
mplicate negotiations now 
wy vith 
NMeanwhik eam of British r 
manufacturers is m 
thr upply of 
il reported val 
Petrobras con 
were under 
lo detail 


JORDAN—The Board of Direc- 
tors of Jordanian Oil Refinery Co., 
in Amman, has postponed a deci- 
sion on the selection of the success- 
ful bid for building Jordan's first re- 
finery, at Zarkah, until later this 
month. 

Although the cutting off of Jor 
dan’s petroleum upplies by land 
ulded to the 
the refinery project, the 


routes has urgency of 
current un 
settled conditions in the country wer 


given as the reason for delay 


46 / MARKETING 


The big question is: Will Petrobras 
be able to get U.S. loans for explora- 
tion work? The answer: Probably not. 

During his recent visit here, U.S 
Secretary of State John Foster Dull 
emphasized that aid won't be comin 
from ofhcial U.S. sources. But he did 
not entirely close the door on th 
idea of some sort of U.S. guarant 
to U.S. private capital invested in 
Brazilian oil. Petrobras can, and pr 
ibly will, get financing for refiner 
construction, and development of th 
Bahia fields, from the U.S 


Meanwhile, the Iron Curtain coun- 
tries are pushing their toe into the 
Brazilian door. 

Russia and some satellite countri 
ire dangling offers of oil-development 
equipment in exchange for Brazil's 
excess coffee and other commoditi 
in an attempt to break down the coun 


AROUND THE WORLD 


Last June the company picked four 


refinery construction 
] 


tenders for the 
contract, from West German, It 
and British companies, and _ refer 
them to its Dutch consultants, Co 
primo N.V., for study. 

Barring any surprises, represent 
tives of the Dutch consultants, who 
were also responsible for the technical 
urveys of the project, are expected in 
Amman shortly to complete the stud 

Ihe $ll-million refinery would b 
within 26 vl 
1 capacitv of 66,000 b 


completed months 
would have 


Half the capital of the 
been subscribed by the Jordan govern 


refinery h 


ment 

he refinery would draw its cr 
from the ‘Trans-Arabian Pipeline ( 
ystem, through an 8-in. branch pip 
line to Zarkah 

Since the Iraq revolution, Jo 
has been suffering an acute oil shi 
ie, only partly relieved by 
of U.S. Army transport 
by tankers unloading at the p 
port of Aqaba 


pl 11h 


ITALY—The new Morocco oil pact 
has stirred up enough controversy in 
the Italian Parliament to reactivate 
the old demand for a revision of 
Italy's controversial 1957 oil law. 

As in the case of the contract b 
Ente Nazionale Idrocarburi, the stat 
oil company, to develop oil in Iran 
many government representatives ar 
protesting against NI investment 


| ] 
t in ud ¢ 


Petrobras’ announcement this week 
that it is considering a Soviet barter 
offer brings to the forefront the seri- 
ousness of the economic situation 
here. 

It also shov the determination 

f the USSR to break into trade with 
1] mcan di 
diplomat 


its first ex 
with Brazil 
ym pletion 

of oil for 
mother, larger 
exchange of 
U,UUU tons of 
of $2.00 per 
robablv coffe 


T mon ibroad 
ration is lagging, 


E-NI concessions 


vision of 


the Po Valley 


f Parliament are 

dom of ENI’s new 

f what they claim are 
for NI in th 

f the lack of 


GABON—Three U.S. majors and 
Royal Dutch Shell may wind up in the 
exploration picture here. 

th il I | 


I 


USSR—The Soviet Union has of- 
ficially revealed for the first time its 
1957 oil exports to Red China: 1.8- 
million metric tons. 

I] t vhich ex ls China’s 

t uct was pub 
rnment’s 


oken down 
580.400 of 
line; 372,800 
el oil; and 
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Court Sparks New Wage-Hour Battle 


A recent court decision exempting 
a Florida jobber from the federal 
wage-hour law has many jobbers 
wondering if they, too, are exempt. 
At stake for jobbers in the long- 
running battle: higher or lower costs. 

Jobber queries have poured in ask- 
ing for interpretation of the court’s 
ruling, says Otis H. Ellis, general 
counsel for the National Oil Jobbers 
Council. 

NOJC and state jobber groups hav« 
been mixing it up with the Labor 
Dept. over wage-hour regulations for 
vears. The Labor Dept. contends that 
jobber employees who handle goods 
shipped from an outside state are en 
gaged in interstate commerce 

The U.S. Fifth Circuit Court of 
Appeals in Jacksonville, Fla., ruled last 
month that Livingston-Thebaut Oil 
Co. was not engaged in _ interstat« 
commerce and, therefore, not subject 
to Section 17 of the Fair Labor 
Standards Act of 1938. The company 
is a jobber for Richfield Oil Corp. of 
N.Y. 

The court ruled that the jobber in 
question didn't engage in interstate 
commerce because he didn't give a 
“pre-existing, specific’ order to his 
out-of-state supplier. 

The appellate court, upholding an 
earlier decision by the federal district 
court, ruled: 

e That the “interstate com 
merce” ended at Richfield’s Florida 
bulk terminal, and did not apply to 
the jobber, Livingston. (This is the 
most important part of the court’s 
ruling, according to Ellis.) The court 
reasoned that Richfield transported 
supplies across state lines to its termi 
nal in Florida on the basis of a “rea 
sonable expectation” of what Living 
ston would need, rather than on th 
basis of a “specific” order from him 

e That a Livingston-Thebaut af 
filiate, which ordered 15 carloads of 
oil directly from Pennsylvania, also 
was not subject to the wage-hour law 
because: (1) an “exempt” executiv 
of the affiliate accepted the deliver 
and (2) the physical unloading and 
warchousing of the oil was done by an 
outside contractor. Thus, no em 
ployees subject to the wage-hour act 
were involved. 


Many jobbers, however, do give 
specific orders directly to out-of- 
state suppliers, and are unaffected 
by the court's ruling. 

Ellis pointed out that the Living 
ston situation differs from that of 
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many jobbers. He warned that some 
jobbers may erroneously feel the court 
ruling in Livingston’s case applies to 
them, and quit complying with the 
wage-hour laws, leaving the door open 
for court action. 


Any employer normally is subject 
to the wage-hour law if: (I) he 
handles products that are involved 
in interstate commerce, or (2) he sells 
products used in making other prod- 
ucts that enter interstate commerce. 

The Livingston-Thebaut decision 
was based on the first of these two 
ISSUCS; the second was not even men 


tioned 


Jobbers subject to the wage-hour 
provisions must file salary reports, 
pay a set minimum wage, and pay 
time-and-a-half to employees who 
work more than 40 hours in any week. 

The extra loads of paperwork are 
1 time- and money-consuming burden 
for many jobbers. But having to pay 
the set minimum wage is insignificant, 
savs Ellis, as nearly all jobbers are 
ready paying at or above the fed 
cral minimum wage levels 


It's the — on overtime pay 


that really hurts many jobbers, be- 
cause of the seasonal changes in 
their manpower needs. 

In the winter, during the heavy 
fuel oil season, many jobbers work 
their employees considerably over the 
$0-hour maximum. To make up for 
this, they hire employees on a vear 
round basis, even though many of 
them aren’t needed in the summer 
\s a result, employees are 
paid” in the winter and “overpaid” 


“under 


in the summer—but thev get a con 
tinuing wage 

Ellis claims that, if these jobber 
ire forced to pay time-and-a-half for 
xtra hours worked during the winter, 
manv of them would not be able to 
give their emplovees steady work. ‘They 
would have to hire extra men in the 
late fall, then lay them off in early 


pring 


Past court decisions have left such 
a trail of confusion that many job- 
bers do comply with the wage-hour 
regulations, just to be safe. 
Manv jobbers aren’t sure whether 
not thev are subject to wage-hour 
ulations, says Ellis, so they complh 
out of “an abundance of precaution 
Others have complied after receis 
1 complaint from a federal wage 
hour ofhecial, rather 
nt in a court test 


: 
than challenge the 


The court's ruling will probably be 
appealed to the U.S. Supreme Court 
by the Labor Dept. 

Livingston-Thebaut was taken to 
court in 1953, following a complaint 
by the Labor Dept. At the time, it 
was being supplied by Atlantic R 
fining Co. On Jan. 1, 1954, Richfield 
the jobber’s supplier. Both 
Livingston 
jobber’ 


became 
the government and 
agreed, however, that the 
purchase arrangements were the same 
under both suppliers 


What’s New 
IN MARKETING 


American Petrofina's _ steadily 
growing retail market may spread 
to the Gulf Coast soon. The com- 
pany reportedly is out to buy groups 
of private-brand stations in the area. 

No definite “deals” have been an 
nounced, but Petrofina has been 
“looking at” stations owned by vari 
ous private-brand industr 
sources report. lor the past two year 
Petrofina has been buying small, in 
tegrated companies in the Southwest 
and the Mid-Continent. There have 
been reports that Fina also is nego 
tiating to buy a Gulf Coast indepen 
dent refiner. 

Meanwhile, the company is gettin 
set to build a flock of modern “patio 
stations, and is looking for sites. Most 
observers fecl, however, that Fina will 
make its initial entry in the Gulf 
Coast through the acquisition of cy 
isting outlets 


jobbe rs, 


Two Wyoming towns are out to 
ban trading stamps. About 30 mer 
chants in Lander, some of whom 1 
use stamps, are pushing a city ordi 
nance to outlaw trading stamps. Sui 
passed recenth 


hy 
an ordinance was 
Casper. ‘Three stamp companies there 
ire contesting the constitutionalit 


the ordinance 


Socony Mobil Oil Co. and Mag 
nolia Petroleum Co. are putting new 
emphasis on dealer incentives with a 
Payman Plan." Dealers can win up 
to $15 for the proper driveway serv- 
ice. Professional “shoppers” will mak 
50,000 station calls between May and 
October to check up on Mobil deal 
rs’ driveway service efforts 
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TOTAL DEMAND 
Latest week 
average 

Year ago 


8.706 
8.670 


GASOLINE DEMAND 
Latest 4-week 

average 4.247 
Year ago 4.200 


RUNS TO STILLS 

Latest week 7.713 
Previous week 7.597 
Year ago 7.967 


CRUDE PRODUCTION 
Latest week 6.839 
Previous week 6.836 
Year ago 6.837 


TOTAL IMPORTS 

Latest week 1.394 
Previous week 1.532 
Year ago 1.610 


CRUDE IMPORTS 

Latest week .815 
Previous week .997 
Year ago 1.236 


CRUDE STOCKS 
Week-ended 

8-9 249.8 
250.3 
284.4 


Previous week 
Year ago 


GASOLINE 
Latest week 
Previous week 
Year ago 


DISTILLATES 
Latest week 
Previous week 
Year ago 


RESIDUAL 
Latest week 
Previous week 
Year ago 


3.0 


2.4 


2.0-4 


Figures 


How low can crude inventories fall in 
the U.S. and still provide refiners with an 
operating ++" . 

It would be a good question for the 
industry to answer. The information would 
be particularly valuable to state regulatory 
officials who undoubtedly will be under 
pressure during the remainder of the year 
to increase allowables to build inventories 
(page 6). 

Leading industry officials told the ‘Texas 
Railroad Commission earlier this year that 
the desired crude inventory level should be 
between 261]-million bbl. and 265-million 
bbl. Total stocks of crude have been below 
261-million bbl. since mid-June. 

Some close observers predicted a while 
back that when stocks east of California 
dropped to the 220-million bbl. level, r 
finers would be forced to cut back. (That 
was the level in mid-February, 1957.) 

But the facts appear to be different: 


Total crude stocks east of the Rockies, 
now at 206.3-million bbl., are the lowest 
since March, 1951, yet refinery runs are 
nearly 20°, higher. 

Stocks of domestic crude in all areas 
of the U.S. are at a 10-year low. Nation 
wide, stocks of domestic crude total 232.7 
million bbl. East of the Rockies, domestic 
crude inventories amount to 194.8-mil 
lion bbl. 


On a volume basis refiners don't seem 
to be hurting by low crude stocks. Runs 
are moving up, even though product in- 
ventories (page 11) generally are more 
than adequate. 

But the impact of low crude stocks on 
refiners’ profits is something different. 
Some refiners say that low stocks mean 
they can’t use the most optimum crude 
blends. 


And when allowables go up, so do re- 
finery runs. 
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Market 


Trend 


Gasoline — 
A Few Snags: 


Tanker 
Surprise: 





For the East Coast: Integration Problem 


There is a curious integration problem in the East. It involves a flir- 
tation between already-integrated majors and independent fuel oil mar- 
keters. The billing and cooing is particularly noticeable in the New York 
harbor area. 

It’s no secret that one East Coast major has been in protracted dis- 
cussions about a purchase-and-lease-back deal with a big New York inde- 
pendent (PW—Aug.8’58,p48). In fact, news may break momentarily of 
the deal’s consummation. If so, about 15,000 b/d of No. 6 fuel oil that 
formerly was fair game for all foreign sellers will become a captive ac- 
count. 


Suddenly, too, it turns out that several majors are putting out feelers 
for the possible purchase of other East Coast independents. This is the 
hardest kind of information to confirm. Nobody admits anything. But 
you hear that one company has a price-tag of about $38-million. Another 
gratuitously concedes that he might be willing to sell out. Says a third: 
“Nobody’s approached me—yet” (the last word is the important one). 


And here you see a new twist on the urge to integrate. There once 
was a day when companies integrated forward into marketing or back- 
ward into production because they lacked market outlets or crude oil 
sources. Today, however, the majors that are feeling out the independents 
are eminently equipped in all phases of operation. 


The guiding principal behind all these negotiations is the protection 
of imports. The East Coast independents are substantial importers, par- 
ticularly of residual. Most of the independent importers started small after 
world War II, and have grown tremendously. Their business now is highly 
regarded by suppliers all over the world. 


In fact, all of the deals now in negotiation have one common denomi- 
nator: heavy fuel oil. The international supplier is a seller of heavy fuel. 
The East Coast independent is an established importer of the same. 


Herein lies the making of a beautiful donnybrook. For, to inter- 
national suppliers, the sale of heavy fuel oil is still the best way known 
to lift foreign crude. Thus, if Major A can control by purchase the 
volume of New York Independent X, then you can bet that Major B is 
going to go after Independent Y, to assure a market for his overseas oil. 
And so on up to $50-million. 


There may be a few rough edges on commercial gasoline sales this season 
in the Midwest. A department store in Minneapolis recently changed 
suppliers at “0.875¢ off the jobber price.’ In Chicago, a nationwide con- 
sumer signed up for 30,000 gal. a month at 12¢, delivered (about 1¢ off 
the jobber price for unbranded material). 


The great anomaly in the tanker market is that rates this summer are 
much higher than they were last winter. Last week a clean fixture, 
Gulf-New York, was fixed at USMC +5%. In the winter, the rate was 
USMC —10%. At least part of the upward pressure came from MSTS 
requirements for further tonnage for transatlantic voyages and Gulf- 
New York trips. But the Navy still was said to be looking for prompt 
clean ships at USMC —10%. 
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The Market Place 


Prices compiled for PETROLEUM WEEK by Platt’s OILGRAM Price Service 


All Prices as of August 18 


KEY PRICES—REFINED PRODUCTS 


(¢ per gal. except dollars per bbl. where $ is shown) 


Western Hemisphere 
U.S. Gulf Coast, cargoes 
Gasoline, 98 oct prem 
Gasoline, 92 oct reg.... 
Kerosine 
Heating oil, 
Gas oil, 
I uel oil, 
Caribbean, cargoes 
Avgas, Grade 100/130 
Gasoline, 93 oct research prem 
Gasoline, 87 oct research reg 
Gasoline, 79 oct research ; 
Gasoline, 70-72 oct motor method 
Kerosine 
Heating oil, i 2 
Gas oil, 48-52 d.i..... 
Fuel oil, bunker “C’’.. 
New York Harbor, “ 
Kerosine 
Heating oil, No. 2. 
Fuel oil, No. 6...... 
Okla-Group 3, northern shpt, bulk 
G asoline, SY oct reg 
Kerosine 
Heating oil, No. 2. 
Fuel oil, No. 6.... 
Chicago, bulk 
Gasoline, 91 oct reg 
Heating oil, No. 2. 
Fuel oil, No. 6 high sulfur. 
Los Angeles, rack 
Gasoline, 88 oct reg.. 
Diesel fuel, PS 200.. 
Light fuel, PS 300. 
Heavy fuel, PS 400. . 
Natural Gasoline, Grade 26-70 
FOB Group 3 
FOB Breckenridge, 
LP-Gas 
Propane, Oklahoma (Group 3) 
Pennsylvania Lubes 
Bright stock, 25 p.t 
200 vis. neutral, 25 p.t 


12.25-12.875 
oh EE.9 
.8.875-9.125 
.. .8.625-9 
.. -8.875-9.5 
.$2.25-2.40 


9.75-10.25f 
8.5-9f 


$1.30-1.45 


Mid-Continent Lubes, Tulsa basis 
Bright stock, solvent 95 v. i 
Neutral, solvent, 200-210 vis 

Gulf Coast Lubes 
Bright stock, solvent, 95 v. i... 


Neutral, solvent, 200 vis. 
*Effective Aug. 14 


Eastern Hemisphere 
Singapore (Pulau Bukom), 
Avgas, grade 100/130... 
Gasoline, 79 oct research 
Kerosine 
Gas oil, 48 d. i. minimum 


cargoes 
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AROUND THE WORLD 


and National Petroleum News, McGraw-Hill Publications 
Bold face type indicates changes from previous week 


KEY PRICES—CRUDE OIL 
(2¢ differential per deg. of grav. applies except as noted 


Western Hemisphere 
United States (at the well) 

Mid-Continent, 36.0-36.9 
North Dakota, 36.0-36.9.... 
l'exas 

Gulf Coast, low cold test, 26.0-26.9 

Gulf Coast, Upper & Lower, 26.0-26.9 

West Texas, sweet, 36.0-36.9 

West Texas, N. M., inter., Bary 36.9 

West Texas, N. M., sour, 32.0-32.9 

East ‘Texas, flat. 

Mirando, 28.0-2 
Illinois Basin, flat. 
Pennsylvania Grade, Bradford dist., flat 
California, Signal Hill, 21.0-21.9. 2.63-2.73 
North Louisiana-Arkansas, 36.0-36.9 ; 2.82-3.02 
Wyoming, sweet, 36.0-36.9.... nanan tea 
Wyoming, sour, 32. 

Canada (flat prices, at the well) 

Acheson-Stony Plain (Alta.). 
| educ W oodbend (Alta.). cre 
Redwater (Alta.) 
Dalv (Man.).. 
Smiley (Sask.) 


Venezuela (Cargoes, FOB lifting port deslancted) 
Cumarebo, 48.0-48.9, ‘Tucupido. 
San Joaquin, 41.0 41.9, Puerto la Cruz 
Oficina, 35.0-35.9, Puerto la Cruz 
lia Juana, Medium, 26.0-26.9, Amuay. . 
Bachaquero, flat, Las Piedras. 

Tarra, 38.0-38.9, San Lorenzo. . 
Lagunillas Heavy, flat, Cardon. 


Differential per deg. of grav. varies 


2.7] 


Eastern Hemisphere 


Middle East, Persian Gulf (Cargoes, FOB lifting port) 
Arabia, 34.0-34.9, Ras Tanura.. . 
Safaniya, 27.0-27.9, Ras Tanura. . 
Iran, 34.0-34.9, Bandar Mashur 
Iran, 34.0-34.9, Abadan.... 
Iraq, 35.0 35.9, | is, as 
Kuwait, 31.0-31.9, Mina- al-Ahmadi 
Qatar, 41.0-41.9, ‘Umm Said 
Neutral Zone, Burghan, 23.5-24.4, Mina Saud 
N. Zone, Eocene-Ratawi, 20.5-21.4, Mina Saud 
Middle East, Eastern Mediterranean 
Arabian, 36.0-36.9, Sidon. 
Iraqi, 36.0-36.9, Tripoli, Banias 
Far East, Cargoes, FOB Lutong, Sarawak 
Seria Light, 37-3 


KEY TANKER RATES 
(Last pair, per long ton, single voyage) 

U.S. Gulf-New York, clean. (USMC —5°%) $2. rif 
U.S. Gulf-New York, dirty . (USMC 10%) $2 
NWIUSNH, dirty (USMC —40%) $1.¢ 
NWI-UK/Cont., dirty (Scale S7UA%) 13 
Persian Gulf-UK/Cont., dirty. .... (Scale —35%) 
Persian Gulf-USNH, dirty (USMC 60% 


*Sterling 
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AS THE EDITORS SEE IT 





54 / EDITORIAL 


Past Experiences Can Guide 


} 


4 


RGUMENTS of the Canadian petroleum industry before the Royal 
A Commission on Energy for approval of expanded markets tor gas 
are strongly supported by early developments in the southwestern 
United States 

Gas was being produced and sold for domestic and industrial fuel 
in Texas at the turn of the century, but consumption was on a local 
basis, and the gas virtually was given away 

Gas continued to be discovered and produced in lexas tor the next 
0 years, but commanded only a few cents per thousand—in many cases 
less than one cent. 

During this period, the vast Panhandle gas field was discovered 
which marked the start of the transcontinental transmission gas lines 
sy 1934, Panhandle gas reserves were estimated at 20-trillion cu. ft 
and 15 pipelines were taking it to such distant points as the Rockies 
and the Midwest 


opposed 
I 


Y OME REGULATORY OFFICIALS and industry leaders strongly 
s the movement of gas to other states. This was also true in Louisiana 
where it then was mandatory that regulatory officials Oppose ever 
ipplication for interstate movement of gas 

The theory was that by restricting the shipment of gas, industry 
could be lured to the states where it was produced But this theory was 
exploded by Ernest O. Thompson, senior member of the Texas Rail 
road Commission, when he offered free gas to induce industry to com 
to Amarillo, where he then was mayor. There were no takers 

Proponents of interstate gas shipments contended that gas would 
never receive a fair price unless markets could be expanded. Gradually 
opposition to mterstate shipments ot gas faded away md the pro 
ponents were proved right when the price of the fuel began to increase 
as the markets were expanded. 


[here is no better example than the contracts recently filed with 
the Federal Power Commission calling for more than 20¢ per thousand 
for West Texas gas (PW \ug.1°58.pl3) 

VESTIMONY BEFORE the Canadian energy commission shows a direct 
‘T parallel with what happened in the Texas Panhandle and elsewher 
in the Southwest. It indicates that, despite the fact that Alberta's 
gas reserves have risen sharply in the past few years to an estimated 


2 1-trillion cu. ft., there still is strong OPPOSILLON LO sé lline Canadian gas 
to other than government-approved buyers 

But if exploration for both oil and gas is to be continued, there must 
be an expansion of markets. A proper price and a market are necessary 
not only in Canada but everywhere that oil and gas are produced, if 


sutlicient revenue is to be venerated tor exploration 
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NEW SOUND-SLIDE FILM 


See how corrosion inhibitors work to 
save you money. Ask your Dowell 
representative for a showing of this 
new film “Corban Means Cash’”’. 


corrosion forces operating costs up and profits down, pick the inhibitor that 
does the job best .. . that’s Corban. Field experience has proved that Corban 
materially extends the life of tubing, pumps and sucker rods on wells produc- 
ing corrosive fluids. It helps avoid workovers caused by corrosion-damage. 
Corban coats all the metal surfaces throughout the well which are contacted 
by well fluids. It is easy to use—does not aggravate emulsion problems 

Corban, a polar-type inhibitor, comes in several forms: “ready-to-use” 
liquid, concentrated liquid, and in sticks. Also, it is available in several 
formulas to meet specific well conditions. Call any of the 165 Dowell service 
points for a recommendation of the Corban for your wells. In Canada, contact 
Dowell of Canada, Ltd.; in Venezuela,contact United Oilwell Service. Dowell, 
Tulsa 1, Oklahoma. 


Products for the oil industry 


A SERVICE DIVISION OF THE DOW CHEMICAL COMPANY 

















@ With the ever increasing demand for ethylene, now is the time for 
producers to take a long look at naphtha—a raw material that is not only 
practical but rapidly becoming more and more plentiful. 

@ Kellogg offers an unequalled background in processes and plants for 
the production of high-purity ethylene directly from naphtha and other 
liquid petroleum fractions, as well as for the recovery of ethylene. 

@ Utilizing its unique steam pyrolysis process, Kellogg has engineered 
and built nine ethylene-from-naphtha plants for leading chemical manu- 
facturers in various parts of Europe. 

@ In the U.S.A. Kellogg has engineered and built a naphtha cracking 
plant on the Gulf Coast, and has made several economic studies in this 
country on naphtha and other liquid feedstocks for ethylene. 

® Kellogg welcomes the opportunity to discuss with you in detail the 


many advantages of its steam pyrolysis process. 


THE M. W. KELLOGG COMPANY, 711 


THIRD AVENUE, NEW YORK 17 
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